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NOMINATION OF JOHN &. McCONE TO BEL

DIRECTOR OF CENTRAL INTELLIGENCE

Thursday, January 18, 1962
Unlted States Senate,
Committee on Armed Services,
Washington, D. C.
The Committee met, pursuant to notice, at 10:30 otclock
a.m., In Room 212, Senate Offlce Bullding, Senater—Richard B

N 12 (enas ; Laing

, chairman
Present: Senators Russell (p= '

), Stennls, Symington,

Jackson, Thurmond, Engle, Bartlett, Cannon, Salvonstall, Smith
(South Dake 74)

(Maine), Case]j Bush,and Beall.

Also present: Harry L. Wingate, Jr., Chief Clerk;

Herbert S, Atkinson, Assistant Chief Clerk; amé-William H.

/. Edwerdd BI’OSW&H, awd Eovdon H./\/Gasa
Darden,&of the Commlttee Starff.

s Phat
Chairman Russell. The last nomihation,Kaﬁ—%—s%%fgglaw

That is the nomination of Mr. John A, McCone to be
Director of the Central Intellligence AmpcEey

It-is -partleulasly interesting In this period through which
we are passing, thils offlce is perhaps second only ﬁo the

Presldency in its Ilmportance.
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X am sure that most of the members of the Commltitee will
remember Mr. McCone from his prior services with the Government
.as Under Secretary of the Alr Force E%em—é949—%é:i950r5l He
then served as Chalrman .of the Atomlc Energy Commission, I
belleve, beginning in 1958,

Mr. McCone, your nominatlon is an indication that the
fresldent of the Unlted States imposes specilal trust and confi-
dence In your ability. We are glad to have you here this morning.
We hopg that you will give ug a statement as to your views as to
thils office and as to your background.

Before you bepgin that statement, though, Mr. McCone,
Senator MoCarthyy—éékyea—wiéé—ﬁeyéeE-usT—M@T—MeceneT—Sanator

MeCarthy wlll make his statement at this time.
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STATEMENT OF THE HONORABLE BUGENE J. McCARTHY

UNITED STATES SENATOR FROM THE STATE OF MINNESOTA

Senator McCarthy. Mr. Chairman and members of the Com-
mittee:

As the Chairman of your Committee has Indicated, this 1s,
In my Jjudgment, one of the most lmportant confirmatlons which
the Senate 1s called upon to make.

This Commlttee 1s, of course, charged with the primary
and Initial responsibllity of acting for the Senate in consider-
ing the fitness and the qualifications of a Presidential
nominee for conflrmation by the Senate as the Director of the
Central Intelligence Agency.

The action of the Senate under its constitutionally
defined responsibilities willl, as the members of thils Committee
know, depend primarily upon your recommendation. In my opinion,
this appointment for confirmatlon ranks ahead of most Cabinet
confirmations for a number of reasons:

Because of the lmportance of the work of the Central
Intelligence Agency, because of the relative freedom of action
which 1s given to the head of the Central Intelligence Agency
and to his subordinates, because of the lack under existing
practice of any kind of continuing direction or effective review

activities

of Central Intelligence Agency, by the Congress, itself.

A
I have in the past supported and advocated establishment

of a Joint Committee of the Congress to exercise some kind of
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continuing supervision over the activitles of this agency, some-
what in the same mannsr that the Joint Committee on Atomilc
Energy -@ees operates. If such a Commlttee or a comparable
Committee existed, the chojice of the head of the CIA and the
Senate confirmation would not be a5 critlecal or demanding,

There is at the present time no regular or normal procedure
in exlstence or in use today by which Committees ol the
Congress and the Congress, itself, are consulted or regularly
Informed on Central Intelligence Agency actlvities.

During a dlscussion of a proposed Joint Committee on
Central Intelligence on the floor of the Senate on April 9,
1956, Senator Mansfield asked, "How many times does CTA request
a meeting with the particular Subcommlttees of the Appropriations
Committee and the Armed Services Committee," to which 1t does
report somewhat irregularly;

Senator Saltonstall, a member of hoth Committees, repliled:

", » at least twlce a year that happens in the Armed
Services Committee and at least once a year 1t happens in the
Appropriations Committee. I speak from my knowledge during the
1

last year or so. . . .

{ntelligence activities raise special problems and need

special attention. In an article in The New York Times Maga -
zine (May 21, 1961), Herry Howe Ransom wrote :
"Whatever one's views, the exlstence of a secret bureaucracy

poses speclal problems in the Amerlcan system of government,
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Knowledge 1s power. Secret knowledge 1is secret power. A secret
apparatus, claiming superlor knowledpe and operating outside

the normal checkreins of Amerlecan democracy, 1ls a source of
Invislble government."

Charles Wilson, as Secretary of Defense, described this
danger at a press conference in 1957 with these words: "vou
see, what I get for my purpose is an agreed-on Intelligence
estimate. . . . I have to take that, or I would have to bore
through an enormous amount of detall myself to try to say that
they were wrong or right. . . . I accept what they say. . . "

Hanson Baldwln, as mllitary commentator for The New York

Times, wrote In his column of January 15, 1956: "If war is
Too important to be left to the generals, 1t should be clear

that Intelligence is too important to be left to the unsuper -

Walter Llppmann, looking at the same problem from a slightly
different point of view, wrote soon after the recent change of
personnel in the State Department that reform of the CIA should
seem easler and more necessary. \:fffﬂﬂﬁg;ﬂ;;;%%'"the CIA should
cease to be what it has been much too much, an original source
of American forelgn pollcy. That is what has gotten it into
trouble, and that is what needs to be cured,"

Mr. Allen Dulles once said: "In intelligence you have %o

take some things on faith." I acknowledge the truth of thls,

but also acknowledge and insist that faith is no excuse for
Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
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lack of knowledge, for fallure to seek out facts, nor is 1t to
be accepted as a convenient excuse for avolding responslbllity,

If Walter Llppmann, Harry Ransom, Charles Wilson, and
Hanson Baldwin are right, Congress must be concerned since it,
along wlth the President, has responslbillity for determining
foreign policy.

Mr. Chairman, 1t is saild by some that changes that have
been made, or wilill be made, wlthin the adminlstration and Within
the organization of the CTA itself will so change the role of
the head of the CIA that the offilce wlll be less signifilcant
than 1t has been in the past. There are some who say that ali
significant policy decisions relating to the CIA will be made
in the White House; others say that the Pentagon will become
more Important, Accordlng to Chalmers M. Roberts, men close
to the President point out that "there will be so many checks
and balances'" on his operation "that there 1s no need %o
worry,"

Mr. Chairman and members of the Committée:

I think that these are Important statements and state-
ments which this Comulittee ought to run down to see what
organizations are intended and what the effect of such reorganiza-
tions or changes and tranafers of responsibllity may be on the
operation of the head of the Central IntelligencelAgency.

On the other hand, it has been Sald that the role of CIA

may be expanded and that the CIA will be operated even move

Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5



Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5

ft
secretly 1n the future than i1t has been in the past. If thls is
The case, the Committee, it seems to me, should be doubly con-
cerned because certainly the operations of the past have been
duite secret.

In any case, as Director of CIA, Mr. McCone will take on
great reSponsibilitiés and acquire great powers which, at least
insofar as Congress 1s concerned, he can exerclse with little or
no supervislon. Under the law, he can withhold "titles, salaries,
or numbers of personnel employéd by the Agency." He can approve
the entry into the Unlted States of certain allens and of theilr
familles, subJect to concurrence of the Attorney General and
the Commissloner of Immlgration and Naturallzation. He will
have authority to expend funds wilthout "vegard to the provi -
sion of law and regulations relating to the expenditure of
government funds' on vouchers certified by him alone.

These are unusval powers, and powers which Congress
traditlionally has not yielded easlly. But they are, I think,
necessarily granted with reference to the operation of the
Central Intelligence Agency.

A part of CIAts work 1s the preparation of the national
intelligence estimaﬁes which are used as important guldes 1n
the formulation of foreign and defense policy. CIA is an
evaluator as well as a collector of facts. This agency should

find and present the facts as they are and interpret them with

full objectivity,
Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
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The Director of CIA is, under exlsting practice, Chairman
of the United States Intelligence Board. The Director has changed
the procedure and asks that the Deputy Director of CIA slt as a
member of the Board whille he presides. Other members of the USIB
are General Carroll, representing the Defense Department; the
Intelligence components of the Army, Navy, and Alr Force;
representatives of the Natlonal Security Lgency, the Atomic
Energy Commisslon, the FBI, the Joint Chiefs of Staff, and the
State Department.

The head of the CIA brilefs the Natlonal Security Council
at eacn of 1ts meetings and 1s always asked to remain for the
ensulng dilscussion. Although the head of CIA is not a meniber
of the NSC, he does remailn and participétes in the dlscussions,
as a matter of usual practice.

Theoretically, the President ~- wilth occasional help
from consultants -- controls this powerful, huge, and expensive
Central Intelligence Agency. But the Presldent i1s the nominail
head of hundreds of agencles; he cannot be kept fully informed
at all vimes of the actlvitles of each of them. Consequently,
very great povwers are vested in the Director of Central Intelli-
gence. How these powers have been used and how they are likely
to be used are most lmportant questlons.

1t asks whether the Central Intelllgence Agency iﬁ the past
has carried out actlvitles without constlitutional Justification

or without the authorlty of statute or of resolutlon or of treaty

Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
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commitments. Whether these activities or operations turned out
well or badly, whether they in the long run or in the short run
advanced or Improved the position of the Unilted States, in a
sense, 1s secondary to the basic question of legality or con-
stitutionallty of proceduré.

The CIA is credited with having helped to oust Mossadegh
from the premlershilp of Iran in 1953. History has not yet clearly
demonstrated that this was the wlsest policy. But 1t seems as
though 1t was reasonably good. But the question of both legality
and authority of the CIA in this action are open to question.

CIA takes credlt for the overthrow of Dr. Arbenz as
President of Guatemala in 1954. So far as one can Judge, this
appears to have been desirable, but, again, it is difficult to
establish any justification in law or treaty or even tradition
for this actlon. It is certainly impossible to establish that
there was any conhcurrence on the part of the Congress in this
aqtion.

It was not sanctioned by the United Nations or by the
Organization of American Statés, certalnly not under the NATO
treatyorganization? there was no Congressional resolution, and
it seems impossible to extend the Monroe Doctrine to cover
thils action.

The policy declsion involved in 1960 in supporting General

Phouml Nosavan's move from Vlientiane, helping him equlp an

army 1n the south to remove Souvanna Phouma from power rather
Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
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than join the cabinet as Vice Premiler was, lnsofar as T know,
without any sanction excepting that he, Phoumi Nosavan, had
declared himself to be positively on our silde and Séuvanna
Phouma was a declared neutral,

The U~2 flight raises some questlons of prudence, but does
not raise, in my Judgment, questions of legal or constitutional
Justification as some of the other actlions do,

In the case of the invasion of Cuba-é;ig year, the basic
question of jJustilfication would remain even though the invasion
had been a success.

Mr. Chairman, the Constitutlon qulte clearly established
that the Congress has a part-in deélaring war. The Senate
partlicularly must be involved in the determination of the nature
and aspects of foreign policy. VWar i1s seldom declared in the
modern world. There are defensive actions and police actlons.
Nonetheless, the intention of the Constitution still runs to the
end that the Congress has part and responsibllity in the deci-
slons to enter upon actions to control or to overthrow the
governments of other nations.

Congress has acted to give the President authority through
the United Natlons. It has granted him wide authority under the
NATO treaty and szomewhat less clearly under the SEATO treaty.
The Congress approved the Middle East Resolution in antleipation
of the Lebanon action.

I belleve that there ig need for consultation with Congress

Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
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by the Presldent or his agent and beyond that of some form of
expression of the will of Congress in major declsions relating
to wayr, either hot or cold, when authority is not ¢clearly pro—'
vided for under existing law or treaty. A Joint Committee of
the Congress on Intelligence may not be the best means, or the
whole answer, but I know of none better that has been proposed.
Consultatlon with some members selected by the Executive Branch
or consultation with members who are on Committees somewhat
related to the actlon or fleld of action does not, in my
Judgment, satisfy the constitutional test. Men chosen by the
Congress itself as 1its representatlves and Spokesmen should
participate in these decisions, as would be the case in a
cabinet system of government.

I do not expect a Joint Commlttee on Intelligence to be
approved in the very Immedlate future, nor do I see the
possibllity of developing an alternative method for supervision
or control by the Congress in the immediate future. The cholce
of the head of CIA is, therefore, of great importance.

The man selected to head the CIA should, I believe, fully
undérstand and appreclate the great powers which are given to
him and be aware that, at least in the past, elther on 1ts own
decislion or with executlve approval, the CIA has carried on some
actiVities which were of questlonable constltutionality. He

should realize, too, that in the future he may be called upon

or challenged or tempted to conduct simllar operatlions. The
Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
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Director of CIA should be sensitive to the danger of such pro-
ceedings. I hope that this Commlttee wilil make Inqulry as to
the awareness and the concern of the cufrent nominee with
reference to these basie considerations.

A man selected to be the head of (CTA should, 1f possilble,
be experienced in intelligence work. He should be a good admin-
istrator. He should have an adequate understanding and aware-
ness of the problems of forelgn policy, of the difficulties and.
complexitles. He should be concerned as to the ethics of the
methods and means by which he, his agents, and operators seek
their goals, elther in the gatherinb of information or in carry¢ng
on what have come to be called Ccntral Intelligence Agency opera-
tions. And, finally, he should be a man who 1s self-possessed,
restralned, and detached.

What are the qualifications of the nominee with referencev
to these six general areas of qualifications?

I will not attempt a Judgment or recommendation with regard
to the queétion of experience in intfelligence, as there are no
clear standards that can be applied. On the record he has hac
experlence with securlty methods as Chalrman of the AEC and
has been lnvolved, or at least consulted, in the Intelligence
activities related to that Commission.

He has the reputation of being a good adminilstrator. This
is a reputation held by many who come into government. The

Committee can form 1ts own Judgment on this polnt withouﬁ comment

Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
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or advice from me. I have noted, however, that the new Chalrman
of the AEC has announced some changes in policy and administra-
tion. I assume that these are minor changes.
The question of knowledge of foreign pollcy is one which
can be passed upon only in very general terms --

Lda”
Senator Symington. -Wehid the Senatorﬂyleld at that point?

4K¥EH¥4#%FTﬁ%EHKM%%EH&EEH&~%9—%he—Seﬂ&%e¥-£¥9m~MiS$eﬁFim&B

What is the Pc.yf'lﬂ €nc e

%€H*ﬂﬁﬁr%ﬁ%%ﬁ%ﬂ#ﬂﬁ%ﬂ%%%%*@&ié«%eAaS to whether the changes were
ma jor or minor?

Senator McCarthy. The point I was making was that the new
Chalrman of the Atomle Energy Commission has issued a statement
abouﬁ adminlstrative changes which he is bringing about for the
purpose of greater efflclency in the administration of the
agency.

It 1s really in the way of an aside because I have no
criticlsm of the administration of the Atomic Energy Commission
by Mr., McCone.

Senator Symington. Would the Senator from Minnesota ylield
for another question?

Senator McCarthy. Yes, I would be glad to yield.

Senator Symington. Would the Senator from Minnesota object
to-ﬁgg effort of the new Director of the Centrai Intelligence
Agency to make those changes whiel he thinks axe necessary to

tThe
improve the efficlency of %het agency, regardless of -what—bhey

-have—been—in the past?
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Senator McCarthy. No, I_do not object,

senator Symington. I thank the Senator.

'Senator McCarthy. The question of knowledge of foreign
policy is one which can be passed upon only in very general terms
and by very subJectlve standards. I would feel more confildent
in passing on this appointment if there was a more extensive
record of the views of the nominee.in the field of foreipgn
policy. He is, according to one columnist, hard-boiled; of

rmolten temper, according to the London Economlst; a tough man,

according to Newsweek; hard-driving, accordlng to the Wall Street

Journal.

These are not undesiréble qualltles in the head of any
agency and not undesirable, I would say, in the head of the
Central Intelligence Agency. They are not, I am sure, the only .
quallties, or the only good qualities possessed by the nominee
belng considered, but these have been emphasized.

These are the quallities that have been espécially stressed
in newsgpaper comment.

Taken by themselves, they are not enough to quallfy a
person for thls difficult and sensitlve office. I might observe
that these are essentially the same characteristies attributed
to Charles Wilson when he took over as Secretary of Defense some
few years ago. I belleve they were also attributed to his
successor, Mr. McElroy. ASsuming that both possessed these

characteristics, and acknowledging that such characteristics
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might better qualify a man to be Secretary of Defense than to
e head of the CIA, it must be acknowledged that neither of the
two men has been marked by history, at least as of this time, as
great and successful Secretarles of Defense.

There are two points in the public record of the nomlnee
which, I think, bear significantly on the question of whether he
should be confirmed or not confirmed.

The Director of the CIA should be more Interested in
Tinding evldence and passing objective Judgment on it than in
attempting to polarize opinions or supporting a set position.
From the earllest days of the atomlec program, as you, the
members of thils Committee, know, there has been a great contro-
versy on tThe question of weapons control. Much of 1t is un-
published and hidden from public view.

The controversy roughly has been dlvided into two posi-
tilons: on the one slde there were those who advocated a more
intensive and a more extensive program, sometlmes called the
"big bomb" group and advocates of "massive retaliation"; and
on the other side, the supporters of limited weapons, mora-
torlums and controlled uses of atomic weapons.,

Mr. McCone has been outspoken in his opposition to an un-
policed moratorium on nuclear weapons testing and has publicly
lssued strong warnings of the danger to the Unlted States if

we dld not resume testling.

These are vlews which are defensible and here held by
Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
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many. The questlon I ralse 1s not related to the rightness or
the wrongness of this point of view, but rather to the point of
whether, as Chairman of the Atomic Energﬁ Commission, Mr. McCone
did attempt to influence opinion in support of his position
and as to how he undertook to achleve this objective, if he
aid.

The anti-moratorium group was restless and restive durlng
the weapons mcratorium. There was informaﬁion in the press,
supposedly galned trhough leaks from the Atomic Energy Commlsslon,
which, 1n Ehe opinion of some, was harmful to our disarmament
negotiations at Geneva.

During the last year of the moratorium, there were a number
of printed reports, usuwally from undlsclogsed sources, which
suggested, though they did not positively say, that the Sovigts
were conducting clandestine tests. It has been reported that
President Eisenhower was so upset over these reports occurring
during his Administration that he ordered one or more investlga-
tions. I assume that 1f thls ls true, that the information
gathered by the investligatlons and through them 1s avallable
to the Committee, and it could be used to determine whether
there were leaks and what the sources of them were and what
bearing they may have had upon policy positions or what bearing
they may have upon the question before this Commlttee.

The second incldent, if i1t can be called such, bearing

upon this question arose in the course of the 1956 campalgn when
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the Democratic candldate for the Ppresidency raised the issue of
a moratorium on nuclear testing. This proposition could quite
properly be made a campalgn issue, and 1t was. DBut because the
proposal was of such great importance, anyone raising it as an
Issue or discussing 1t in a campaign had a speclal responsi-
bility, I think, to present hls own views most carefully, and

an even greater responsibility not to distort the views of the
others.

Gventually, ten professors at the California Institute of
Technology entered the controversy in support of a moratorium,
They publlshed a letter, signed 1t, and identlfied themselves as
members of the faculty of the Institute, although they stated
quite clearly that they were not speaking for the Institute.

I submlt for the record the names of these 10 professors, a
number of whom have been active in the Oakridge plutonlum and
other atomic energy regearch during the war,

And I would like to submit for the record a copy of their
statement, as well as a copy of a letter which Mr. McCone Sent
to them when this controversy arose.

(The documents referred to are, as follows:)
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FOR INSERTION IN Tl RECORD
' . STATEMUNE OF RN SCIRWPISTS OR ATOMIC TESTING
Published in "Los Augeles Timse", Cobober 15, 1956
For sose time Governow Adlal Stovenson hno vwged that fhe Uaited Stutes
teke the lewd and venovmce furtger H-bosh testa for as leng o %ime es other mations

lkewise vefraln from festing thase Jovices. This sugyestion haes been attacked &s

- advacoting o dangerous walleteral setlen which would pexnit the Russiano to get

shesd of the Unilted Stetes 1n muclesnr techmology. In gur opinicn these eriticiems
have Lllittle valiﬁi‘by snd give inadeguate attenticn Lo the veacomirg that liew
behimi the propossl or to the ur&:mcy ef dzaling imme&.izé.’cely aud effectively with ‘
the perlil wiat c&ni‘roms e worli as a result of the existence of the H-bouwb.
Todny we ave cavght in o avelesr arumxuts vace that ‘bhreaiens 0 engull the
world. HNo end of this r@ce ig yot in sdght. Two actlons have elreedy expleded
hydrogen devices, a third will 4o se ia & e wonths. Vithin a short tlwe it {a

likely that meuy cowatries lerge s0d swell will posasese this cespability. With the

- ecommitment of move and move aationsl exsenals to this type of warleve, inbternationul

control becomas iwcressingly difficwlit. Even In ouwr own comnbtyry ovr militery
estoblishrent is becoaing more apd morve dependant wpon vuclear weaponry avd the ‘
ﬁimfe: will aoon be upon ws wien even o limited military actiom must inevitably
frive ug luto nuelsar war.

ime 1p runaing out, with aa inplacebility what we iguore at our peril. Yet
after 10 yaors of megotiatlon, the world hoe mo other guarantee of swrvival than
the toauons hope that wo pation will pe.u}. the teigyer Lfor i‘ew;r of cawliting
preloual sulelds. ,

Lt aprowes o s Ithai; Mr. Stevenson's proprossl alght be a uealul way e get
the regatiations ouk of the deadlock stege by teking o obtep whleh wwalld nol;
endonsor ovy seewrlty, which would is mo vy hloder othexr areas of wucloar reeearch .
wiids could Aot be deleyed iadefinitely By kxe{r;cr‘aim.thua erd vhich would have &
very wewl gigaificopce 4o mest meticons thwonghout the wordd. AL the vary lsaut
he peepasnl is cne 4Bot shonld be widely dedboted aul dlpenssed ©or tiw chvwioun
reraon that the -control of wpeleor v&zay_mu in yitel te ove swvivel.

.:’;r‘drf?.ii;irzazil aftvawtapes @F oush @ udep world be:
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October 15, 1956

Dr. Thonas Iewitsen

- Cpliforaia Tustitute of Techuology

FPopadena, California
Dora Dr. Lovrlt teen;

’L‘nis morning I read with omezement your statement. It seomed to ws
the aummemr; you uue concernlny renounsing the Hebomb tests ave (rlinouc

Cvelidiy; Indeed, your srzuments (:omplem_!.y swpport the position of Presldeub

ELL-("'L‘JOW@L sud his sdminlgtratlion thet experimentation and tests must continve
wtil o systen of international conbrol is .developed. :

Tou mention Fovelgn Hinlster Shepilov's statementn of July 17,
sugpesting sbondoning of boab tesis; bubk vhat you fail to mﬁnticn is that on
sdneat tha day Mr. Shcp.z.l ov nede uls.e stetement the Russiens wave conducting
nuclzer tosts in the fotexlor of Siberia.

Tow, Dr. Laverltsen, cmc‘ your assoecistes lmow the lesd time regunired
to cogued o trab.  You know that clwost a yezr must trszsplee from the
iz the test is decided uvpon until ¢ ifs made. Thic yeer is ccusvwed in
platnlng, esspotbilng wotericdl and constivetion and, Finally, iu the transe
porietion of 4the device to be tested. Nm:, if we meke a wilatorel decision
o @ type you aud yowr assoclabes advoonte and then Mr. Shepllov does as
3 lagt Juty ~ burns ayound and pets off o Zeow hydrogen badts in thels
ownt boshing gedund - vhere do we ptand? The ansver is sinpls. Ve bave lesh
& ooy we are behind in the race; all of the dengers whieh yoi enumerate
m vouy press relesse bove been multiplied; waluoble time bos beon lost;
less dradsion bus been teken end the securdity of Avsvica pleced in

Jeovordy becouse of 40,

You point out that we ere csught in a nuclaar SYWORSTE secs, vhal
Shie s vunndug out acd thul mothing 18 being done to tawvest che colvetitvion
LB :m‘s fieli betwecn nutions. You knov thetiPresldant Dlssahows: wend to
mve dn o eXort to-golve the disarmessnt guesticn. Yea huow b
t*y m_ <m h&s 5% :raywted"v wﬂ.th me :.Pc aigu 'rm.u tu L [SEMEN A Ti5
G ¢ UG tha
,Nm‘c. 1: "ouu,m. You L_amr ﬂmt uw Lvm.tod xv‘,:w.iopel n&.e‘ i soveprtiacs
oament Lo alwost continuous sespion during recent ysavs. You Imow
L President Bisenbovsr ploced Mr. Stasson in his Csbinet eud 3 aned in
excivilvely o the tenk of findisg ea answer o th2 dlssxgonznt BTN m‘~
know Yhat oL veolong 2 g3 uov weeblng in New York dur-thering our Preslcentso
~Foreporos progron.  You know of these actlons bub otill yoe state
iioe dp reamdng out oud Infer nothirg g being done. How do you recon-
= your position with the fnets en I heve cubliced them?

»

cm.:' statement is obv.tuua],y designed o orenty fesy in e minds of

{ that zedicsnctive follout fyom H-bosl tostc cadxaniys | :
, 86 yh"l know, the m«.tmna.l chwrv ﬁ.f’ Boieness oo lusued a ropord
D £180 you Pyecir your class
i tne tests that ons o:&’ baxe imx‘:orﬁtmi; chjeets wasm 8 ho
Ledmicues for reducirg fallout. The tests sre wo e appiadcd
» Than erdtticlsed on s partlcvler gprowd.

Toue proposition that poetponswent of vests will dainy e L. whon
ol wetions migol possess pracvleald H-babh experience pzeus €0 hove no
z%ion. In fach, 1t ig eo srguaent that has for soversl yeors bica o
F Mc. ozt of Boviet prow:gamir, wnd you apparently huve boon tokan
vosonda. Vo nation, frlendly or wmufd adly; hes 5o nuelh o6
L pat cur sty are gtlenintiag thedr work ¢, on 'mea controry, that o
: ::.m. declislon on ovr pert to abandon teats would eeueg thon to decrousn
Thels emphaeds on boud develorneat.
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&s far os our prestige fa Westeva Burope 1o covcerned, Y heve upcnts wueh
wowe tiune In Burvope durding the poed 2 yeors than you have end beve bwen da tourh
with the edvillen or nilltory officinls of proctically sl Westevn Hurops
gedvorsssents and £ eon tell you from porsonal kuovledge Shat ovw ¢cadvet of tooty,
F-boab or other ntwwleny dovices, In not ot issve with our prestioe fn Westsrn
Busope.

Fon dnfer that owr Goverraent shlelds owr people Jraw vhe mealifios of he
énpraes which comavont us. Thie B4 L0 Previdont Bloophiover boen
vepaatally werned us of thase dangsrs. Sceyetory of the Adw Foree Quaxles doult
vt Che eprootlon ot lepgbh in addvecsing the World AfZefra Ccuncll dn Tos Avgeles

T LA - ‘ot .
Beorebory

o dead nendoy.  Secrebtpry Willeon denll with 46 lust might oa W,
Tulles hes dloeuopsd the dersger ine end dime ogoin.  Mp. Petzrscn off the Ofllco
S OTvilam Dolouvs nd CRLEL-owon the countyry Lo b yenrs wesning of the very
WO ien you gpenk. Vice Fregident Nixon hos dilacussed tho subjest in
Ton Au Wl clooshere dn the Jnited Stotes on meny occasicun. ‘The comamy
Ten heen a@vigod Sinz and Pre soeln thet olthors hwve davelopcd 1ho HWhond aud
e AT Shok They ave owllding w ouockpiles, et ey heve elreralt 4o
doliyas Our setnle have boon mopcatsdly werned of the dongevs - noh

Whe oot oo vou funder.

3

thiield

[ IR ON SNY

o

1 gosndoning of ko very tezes vhdlch vz on ansonid
; £ thiu fype dees not dwprove the very situstlon thal
On tha coatrery, 1% givos the cldveatege o @ adveraary ond ;
shey fhen decrvedsss the doager of  Aneries and the zacurity of our

-

rodon of the type you recomnond wighlt be fatal Co o counitiy.
s 4he precious techniend advantoge we now Dald.  Think
eizeveeionee we would Snd oursalves in todey had we follawed
; ope oxlendied, Dr. Rovert Oppenbedmor, o fow yooxrs aygo and obavdoned
e dovelosiant of Lhe HeDonb. wcevats end Republicons pidle ot i
: e Polly of such thileking. T oa cuve the nore thoughtiul manbere
5 Will uoe Tho exbyene hoscrds o owr nobilonel seeuwity fn the coulse

il ard el

20

At g e
A BTUDERL B

ol mod

LAGIIEG

cidnstly bohied o policy of diccaomeomend vwhen we vewch of
Por poscdo ond proper proccdwre of Insgectlon zo U
Gy un we toke ouv guevd down throwgh agreenent with Lussis, ve
zo delfensae. $hin Presidont Diswnhower hng eivocatod vime and ol
e H0 he his pollay end wou, wfortvsabely, wive eoxplatoly disbcoried his
;o An youw prass veloooe.

VIR

Fourn very wwuly,

Joim & HeCone
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Senator McCarthy. This same question was raised during
the hearings held by the Joint Committee on Atomic Energy
preliminary to the conflirmation of Mr. McCone a&s a member of the
Atomlc Energy Commission in 1958. In my opinlion, the inquiry
was not as thorough as 1t might have been, or at least the pub-
lished reports of the Iinquiry were somewhat short of satis-
factory.

It may be that the Committee judged that this issue was
not so important with reference to the appolntment then being
considered.

Following the issuance of the statement by the sclentists,
Mr. McCone wrote a letter dated October 15, 1956, %o Dr.

Thomas Lauritsen of the California Institute of Technology,
whlch included the following statement:

"Your statement 1s obviously designed to create fear in
the minds of the uninformed that radloactive fallout from H-Bomb
tests endahgers life. However, as you know, the National
Academy of Sciences has issued a report this year completely
discounting such danger."

Mr. McCone's letter makes reference to "a unlilateral
declision of the type you recommend might be fatal to our country,"
and also states with reference to the positlon of the scien-
tists: 'You apparently have been taken in by this propaganda."
"This" vefers to an earlier use of the word “"Soviet" propaganda .,

I do not know whether the sclentists were taken in by
Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
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Soviet propaganda or not. In my opilnilon, one should be extremely"
certain that such was the case before suggesting it in a letter.
Mr. McCone's Judgment that this was "designed to create fear"
was a wholly subJective judgment whilch would be valid only if
the author could read the minds of the authors of the first
letter. In their letter the ten scilentists clearly did not
advocate "unilateral" moratorium on testing. And this point
was made clear In the hearings of the Joint Committee on Atomic
Enevgy. And, finally, his Iinterpretatlon of the poslition of
the Natlonal Academy of Sclences positlon with regard to fallout
1s one which has been interpreted quite differently by others.
The report was generally interprebed as minimizing the
danger from fallout. The New York Times story of June 13, 1956,

(Seientists Term Radia Fiow & Per/l fo Futuve cf Man

however, headed x?ﬁﬂeetg—eﬁeBie;egi@&i-ﬁ&éi&%%ea," interpreted

The report quite differently. Thelr story contalned this
statement:

"A commlttee of outstanding scilentists reported today that
atomic radlatlon, no matter how small the dose, harms not only
the person recelving 1t but also all hls descendants."

It has been reported that in addition to writing the
letter, Mr. McCone, & trustee of Caltech, demanded that the %ten
8clentlsts be fired.

Senator Symington. Will the Senator yield at that point?

Senator McCarthy. Yes,

Senator Symington. Does he know that is correct?
Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
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Senator McCarthy. No, I do not know that it is correct .
1 assume that thls Committee could determine whether or not 1t
1s true. I have conducted no --

Senator Symlngton. Has he asked Mr. McCone whether it is
correct or not?

Senator McCarthy. I have talked to My, McCone about 1it,
and I have read the hearings that were held before the Joint
Committee on Atomic Energy, in which essentially the same
questlon was ralsed, and the response of Mr. McCone was that
none had been fired as a result.

But he did not say that he had not made the request.

senator Symington. Did the Senator from Minnesota ask
Mr. McCone whether he had made the request?

Senator McCarthy. I raised the question and in the
language that I have stated to the Senator from Mlssouri, and
I assume that if he wlshes to make a posltlve statement on it,
-that he would have responded at that polnt.

Senator Symington. Did he imply that he had done it?

Senator McCarthy. I would not say that he implied one way
or the other.

Senator Symington. But you asked him the question and
he was evasive In his reply?

Senator McCarthy. I did not say hé was evaslve., I say
that I ralsed the subject and I could not say that he responded

and I am sure that he knew of my concern.
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Senator Symington. Would the Senator state for the record
what he asked the nominee?

Senator MeCarthy. Well, the nominee and I discussed this
general question of the sclentists and the controversy between
him and the scientisfs, and he suggested to me, and had sent
up to me, marked hearings of the hearings which were held before
the Jolnt Committee on Atomic Energy.

Senator Symington. I am sure that my able friend from
Minnesota‘would not want to leave the impression that he had
asked Mr, McCone as to whether or not he had demanded the resig-
natlon of these scientists for taking this political position?

Senator McCarthy. No.

Senator Symington. But that Mr. McCone had refused to
reply?

Senator McCarthy. I do not think I have implled that.

I suggest in my statement that thils is a proper quéstion for
this Committee to railse, if it wlshes, or to inquire into in
private. There has been no private investigation,

Senator Symington. T thank the Senator for his courtesy
in ylelding.

Senator Smith. Mr. Chairman?

Chalirman Russell. Senator Smith.

Senator Smith. Mr. Chairman, I would like to suggest or

request that Mr. McCone at the conclusion of the prepared state-

ment be permltted to reply to Senator McCarthy's questions
Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
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before the Commilittee starts its questioning.

Chairman Russell. The gentleman is permitted to do that
by unanimous consent, but, as a general rule, questions that
are propounded to wltnesses before thls Commlttee by Senators
other than members of this Committee are submitted 1in writing to

membe
some Sengtor who propounds them.

We do not permit the examination of any wiltness before
this Committee by Senators who are not members of the Committee,
W2 do not deny them the information. UWe glve them an oppor-
tunity to submit thelr questlons to some membar of the Commlttee,
but I lmagine that Mr. McCone will feel disposed to deal with
these matters.

We can call on him when Senator McCarthy has concluded his
statement.

Senator Smith. Mr. Chairman, what T was trying to indi-
cate was that Mr. McCone would have an opportunity to answer or
reply to the 3enator before we start duestiloning.

Chalrman Russell, Mf. McCone can reply to any one of
these questions or any charges that have been made, even to the
observations made by -atl-ef these persons who have been named

tnvolved in
by Senator McCarthy as-ﬁe some aspect or another of the work
of the Central Intelligence Agency.

Mr. McCone wlll be permltted the very wldest scope in

replying. We are not going to cut him off, This is a nomination

for a position that is of vital Importance to the securlity of
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this counﬁry,_and it would be very inappropriate for the nominee
not to make expression of hls views or to answer any charges
being made agalnst him that he might desire to make, or any
mémber of this Commlttee may propound, or any Senator may desire
to propound.

Senator Symington. Mr. Chairman, In support of the sug-
gestion of the able Senator from Maine;/;;;;;Ehngf:fﬁify—seme
10--yeavs—in-the ate t S—procedure 1 omewhat unigque, I
would ask unanimous COnsent-ﬁew—eéLéhe—Gemm&ttae, Inasmuch as

I have never seen this statement, and it is a long statement

-

and -it-involves

vhanineus—eonsent—of-the Committee that the statement belng read
by the distinguished Senator from Minnesota be copled and be sent
to every member of the Committee, and that it be sent to Mr. .
McCone, and that he reply to it at his convenience as—a—matber
for the record.

Chalrman Russell. We wlll be glad to do that. I imagine
Senator McCarthy will'furniéh sufflcient coples and furnish it

%o all members of the Committee.

We want to get into every fact that has any connectlon,
even a remote connection, with the qualifications of Mr. McCone
to discharge the duties of this office. And 1f we get into anz
area where we deal wlth matters that might be determined classi-

@ manwey tn whieh

fied and 1t 1s best not to discuss them in thepresence—of those
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informaton might be carried f4 o country that
Lhat mig]_q’r Saxry anormaticn to—the Count'!'y would destroy

ol

us, we will go Iinto Executive Session.

We are not golng to rush this hearing.

We are going to give Mr. McCone every opportunlity to
dlscuss any facet of this matter, and every member of this
Committee will have every opportunity to propound any questions
they may deslre of Mr. McCone.

Some of them may have to be propounded 1in Executive Session,
but they will have an opportunity to do that.

Senator Smlth. WMr. Chalrman, I shall not ask for a unani-
mous consent agreement, but I would hope very much that the
Chalrman and the Commitﬁee vould give consideration %o glving
Mr. McCone the chance to reply to the statement belng made by
the distingulshed Senator from Minnesota before the members of
thls Committee start thelr questilioning.

Chairman Russell. Well, 1f Mr, McCone desires to do that;
I do not think we will require him to try to remember all of
these questions and to answer them. There are a large number of
lssues raised here,

I have been listening as attentively as I can, but I would
not undertake to discuss every i1ssue ralsed by the distinguished
Senator from Minnesota wilthout having a copy of the statement
before me.

We are not going to cut Mr. McCone off now. He will be
permitted to reply to anything he wishes to in his Statement.
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He 1s an intelligent man. He has had experilence with govern-
ment. If it gets into an area where he thinks it is clagsified,
he can so tell this Committee and we are not going to rush Mr.
McCone .

If he wants to come back this afternoon, if any members of
the Committeé wish him back this arternoon, I am sure that Mp,
McCone will be glad to accommodate the request of the Committee
to return.

If we do not concilude this afternoon, we will proceed
tomoryrow afternodn. We cannot tomorrow morning because we have’
another hearing arranged. But we shall not rush this matter to
a concluslon, and we are not golng to cut Mr. McCone off from
making any statement he sees fit to this Committee.

Senétor Case. Mr. Chairman, along this same linsfof
glving the members of the Committee adequate information for
basing their questions, may I ask:

Has Mr. McCone submitted to the Committees a statement show-
ing hils holdings of interest in various companles?

Chairman Russell. I understand we have not yet reéeived
a financial statement from Mr. McCone.

Senator Case. Mr. Chailrman, in connectlon with the
confirmatlon of officers for the Department of Tefense, this
Commlttee has always requested and recelved a statement in detail

on that point.

Chairman Russell. This is not the Department of Defense.
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Senator Case, I recognlze that.

because cf the
Chairman Russell. That has been done -u 7
wxtensive proturement yespousibilities of nom indes for the

ol o Wt ) ot

P

ey+ v\ o e{'ew ’
teries—of Defense.

If any Senator wilshes to raise the qQuestion whether
Mr. McCone has financial holdings that might influence him in
his evaluation of the information, we willl have an opportunity
to ralse that question, too. I would remlnd the Senator that
the confllet of interest requirements that this Commlittee im-

the wmgguitude of proeuvewmenst theve and which

poses on nominees in the Department of Defense grows out B?XEL
does Wed gecur iw Yhe Saw e d24ree in

£ Y - d nd ) 2hale

the Central Intelli-

gence Agency.

If the Committee wishes to apply it to any nominee in the
Central Intelligence Agency, why, we willl have an opportunity to
declde that question.

Senator Case, Mr. Chairman, no one has stated more
Succlinctly than the Chairman the importance of the position for
which Mr. McCone is the nominee, and 1t would seem to me that if
1t 1s in the Interest of good government or in the interest of
the security of the national defense that we go into these
matters iIn connection with Secretaries and Assistant Secretariles
of Departments, we certalnly could do no less in the matter of
the Director of the Central Intelligence Agency.

Chalrman Russell. The Committee will have an opportunlty to.

declde that.
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I said that, in my opinion, this position in many respects
i1s second in lmportance only to the President. I know of no
statute requiring the Presldent of the Unlted States to submit
any statement of his holdings.

Senator Case. That may be true.

Chairman Russellf:“;hether—ef—ﬁe%~he holds any stocks
with any corporation that might do business with the government.
There—ls—a—statute-—that-has—direet-relatlon-to nominees in the

Now, this Commlttee will have an opportunity to discuss
that before we take final action on this nomination. Ve may wish
to apply that vrule here. It never has been applied in the past
to the Central Intelligence Agency.

senator Case. May I Jjust say this:

In comparing 1t with the Presldency, any candidate for
the President goes through months and months of grueling cross-
examlnation by the processes by whlch a President is nomlnated
and selected, and the public has an opportunity to pass a
Judgment on that.

This 1s here the only testing ground, so to speak, for
the qualificatlons for the Director of the Central Intelligence _
Agency, and in view of the fact, as has already been pointed out,
that the operatlons of the CIA do not get the normal review

that many Departments get by Congressional Commlttees, it seems

to me that at this time, and in this proceedlng, we should have
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the informatlon that would enable the Commlttee to make a proper
and sound Judgment on this matter.

Many of the questions which I intend %o ask are related
to the possible conflict of interest or the holdings that the
nominee has, and 1t would save considerable time if we had that
statement in advance of his holdings so that all members of the
Commlttee might have an opportunity to consider it and direct
any dquestions that might occur to them growlng out of that in-
formatlon.

Chalrman Russell. of course, the Senator well knows that
he has the right to ask any questlons he desires to propound,
whether 1t 1s relevant or lrrelevant.

I belleve in the fullest discussion by members of the
Senate and in Commlttees and would be the last %o restrain.

reguivement Concepf
The conflict of interest,is bullt on the ddea of procurement,

4

where there 1s conflict of Interest when a man ig entering into
contract for purchasing or expending public funds for procure-
ment of materials.

Now, the Committee will have an opportunity to decide
in Executive Session whether we wish %o apply that rule to the
Director of the Central Intelligence Agency.

1 -am-of -the-opinien-that the existing statute-does not
apply.

Senator Case. I am not suggesting that. I am suggesting

that I as one member of the Commlttee would like to have that
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Informatlion as a basis for questloning and relating it to éther
questions which I have in mind to ask.

Chairman Russell. Very weli.

Senator Symington. Mr. Chalrman®

Chairman Russell. Yes?

Senator Symington. As long as the Senator from South
Dakota brought that up, I would like agaln, as I have many tilmes
in the years past, to present my positlon.

Untll the Senate itself decides that 1t would 1like to know
what stocks were bought and sold by Senators and what their in-

Until
come 1s, -and—that we 1in this body make a full disclosure of our

own financial activities; especiallyas—is—possible for us to
have great-influ 3 twma%$e¥svmiawmy~epiﬂien-
far ze—%han~thempéyeetey—e£—th@—gantral—lnta;ligance_Agency

RS, I am not Reardy as interested in this as I would other-

wise be.

Chalrman Russell. I do not wish to interrupt this dis-
cussion, but we have a witness. We would like to proceed with
Senator McCarthy, if we can.

Senator Case. I was merely golng to say a candidate for

the Scnate, the same as a candidate for the Presidency, 1s sub- .
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Jected to considerable cross-questioning during his campaign for
nominatlon or for election.

With respect to the point which the Chairman made as to
the conflict of interest belng a matter of procurement, it is my
belief that the Director of the Central Intelllgence Agency
by the emphasis which he can gilve to the Operations of Central
Intelligence, elther overt or covert operations, could either
protect or neglect various interests of companies in which he
might have an iInterest, and mlght color his own Jjudgment as to
where the objective Interest of the Unilted States rests.

Chailrman Russell. We are very glad to get the opinion orf
both distinguilshed Senators. You may proceed, Senator MelCarthy.

Senator MeCarthy. Mr. Chairman, if I may comment on the
point that was raised at the time I yilelded the floor, I, of
course, am certaln that this Committee will glve the nominee
adequate time to prepare and answer any questions to the Com-
mittee that I have raised that the Committee thinks is worthy
of that kind of attention.

I have discussed, I think, every major point 1in my paper
with Mr. McCone or with those whom he asked me to consult with.
I hope I have not ralsed any new question or new issue in my
paper here today.

If I could repeat, the question of the Sclentlsts is, in
my Judgment, a most lmportant one. If I searched out the facts

and had them completely sure, I might have ralilsed them in a some-
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what different way, but I could not do so.

And, because I think it is so important and because I
think there 1s at least a lack of clarity with regard to this
whole incident, I do think the Committee should inquire into
1t.

Members of the academic profession should not face the
threat of firing for expression of opinion, particularly under
the conditions in which I belleve these sclentists expressed
their point of view in the year 1956; nor should they be
threatened with dismissal on the grounds that they have iden-
tlfied themselves wilith a university or an institute of which
they were a part.

I can recall %o the Commlttee that 1ln medieval time there

called the stadium including
was a kind of institutlon
scholars, the people who were supposed to give thought to the
problems of thelr own time, and they were gilven a kindeof
speclal political immunity and protection so that they might

The
speak quite freely. And, 1n my opinlon, any threat to this

RAPression . gg,
+ind of opinion academlc people in our own time 1s most
dangerous.
The most recent comment on this incldent -~
Senator Bush, Will the Senator yleld for a question?
Senator McCarthy. Yes.

Senator Bush. Does the Senator see in any of this

business about Mr. McCone any threat to academic freedom?
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Senator McCarthy. Well, certainly, If as a trustee of
the Californla Institute of Technology he undertook or suggested
to the Board that they fire these people because they expressed
themselves with regard to nuclear fallout and the moratorium, I
would think that this was an unwarranted lntervention.

Senator Bush. Did he do thate?

Senator McCarthy. This is the questlon that has been raised,
I do not say that he has or not, but I think this Commlttee can
find out exactly what the facts are.

Senator Bush. As the Senator is ralsing the question, 1t
seems to me that he is the one who should have found 1t out.

Senator McCarthy. If you willl give me the investigators
and the authority, I will do 1t. But I think this Commlittee «-
This issue has been raised by another Committee of the Congress.
It has not been satisfactorily answered. So far as I know, if
this Commlttee feels 1t has been on the basls of what I have had
to say, on what the record shows, why, well and good. You can
recommend this nominee for confirmation by the Senate, Or if
you think that the questlon itself is not Important.

But I do think that at least if enough of you concur in
my Jjudgment that thils lssue is still somewhat unclear, that the
Committee ought to try to find out what the facts are, and I think
that the Committee can find out what the facts are.

Mr, Chairman, 1t 1s within this general framework of the

functlons of the CIA, with consideration to the methods and
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procedures of that agency, and also with consideration of the
character and qualifications of the nominee, that this Committee
must make 1lts decision and recommendations.

There are, I think, these basic Questlons to which your
Commlittee should seek answers.

1. Is the CIA to be reorganlzed and, 1f so, in what
respects.

2. What bearing would such changes have upon the dutiles
of the head of the CIA and upon the operation of that agency?
And posslibly also its relation to Congress.

3. What are the views of the nominee as to the authority
for some of the actions attributed to the Central Intelligence
Agency in the fleld of forelgn affairs within recent years?

4. What is the nominee's Judgment as to methods whilech can
be justifiably used by the Central Intelllgence Agency?

5. what was the extent of the nomineets ihvolvement, if
any, in what has been described ox reported as "leaks" from the
‘Atomlc Energy Commlssilon with,reference to the moratorium on
nuclear testilng. |

6. What ére the facts with regard to the charge of the
nomineet!s attempt to have the seclentists fired at the California
Institute of Technology?

Mr, Chalrman, I thank youand your Commlttee for the
couftesy of this hearing today.

We are h‘lf’/’#’
Chalrman Russell. -¢3ed to have had you wlth us, Senator.
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We are all interested in your expresslon as to the Central
Intelligence Agency. Even if My, McCone's nomination is ap-
proved, we are interested in your analysis of this office.

Now, Mr. McCone, you may make such statements to this
desire 1o hake-
&Eﬁ%é%%.

senator Symington. Mr. Chairman, may I ask is there a

Commlttee as you

printed copy of this statement avallable?

Chalirman Russell. I eannot answer that question. I do
not know.

Senator Symington., Does the Senator know?

Senator McCarthy. I have submitted coples, but this is
somewhat modified as to my remarks, but very Slightly. I will be
glad to leave this.

sSenator Symlngton. Would the Senator be willing to have
the mimeographed copy glven to the Committee so that the Committee
can question the witness, if it is deslired, in accordance with the
mimeographed copy?

Sq{?.f[e,ienfl«{

Senator McCarthy. I think the mimeographed copy 1sﬂaccurate
to be used for that purpose.

Chalrman Russell. We have a rule as a general proposition
that requires the submission of a statement to the Committee, but
we have never applied that rule to members of the Senate.

Senator Symington. Mr. Chairman, I would like to look over
what was sald with reference to the witness testifylng because

mawn
my mind could not carry all thoseAgetails In my head.
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Chairman Russell. The Senatorts'entire statement is now
In the possession of the Commlttee, hot only the multigraphed
statement, but his entire statement, and it will De avallable
to any member of the Committee.

The Senator says that thils 1s not the complete statement,
but 1t contains most of the matters.

Senator MeCarthy. As far as the facts are concerned, it is
accurate, with some grammatlcal changes and slight modlilcations.

Chairman Russéll. Before we proceed any further, we will
digtribute this statemeht. I dld not know it was here. I am
advlsed that there are not enough to furnish to every member'of
the Committee.

The Chalr willl make hils available to members.

Senator Saltonstall. Mr. Chalrman, this is headed,
Senator McCarthy, as your testimony. Now, is this your testi-
mony?

Senator McCarthy. Yes, fhis is essentially the text of
that.

Senator Saltohstall. Thank you very much.

Senator McCarthy. I acknowledge this as the statement.

Chailrman Russell; Let us have order here where all the
members of the Committee can hear Me. McCone;

Are you ready to'proceed now, Mr. McCone?
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STATEMENT OF JOHN A . McCONE, NOMINEE TO BE
DIRECTOR OF THE CENTRAL INTELLIGENCE AGENCY

Mr. McCone. Yes.

Thank you, Mr. Chalrman, for permission to make this state-
ment to the Commlttee.

There was clrculated to the Committee a day or two ago
2 blographical sketch and I would Just like to brief it. I
was born in San Francilsco on the 4th of January, 1902, and I
have lived in Callifornia all of my 1life since then, wlth the
exceptlion of the time I have spent in Washington or elsewhere.

L graduated from the University of California in englineer-
Ing and have pursued engineering or related work since that
time.

Following graduation, I became Interested in the steel
business, in the fabricating and construction end, and durilng
the perlod of 15 years was actively engaged with the Llewellyn
ILron Works and ohen the Consolidated Steel Corporation, whilch
was its successor,

In 1937, I resigned as a Director and Executive Vice
Presildent of that company to form with my assoclate, Mr.
Stephen D. Bechtel, the Bechtel-McCone Corporation. This com-
pany engaged 1n englneering and constructlon on a worldwlde
basls, and during the war was very actlvely engaged wilith others
in various enterprises of engineerlng, construction, ship-

building, alrcraft modiflication and so forth.
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During the war I bullt, as Preslident of the California
Shilpbullding Corporatlon, I organized and bullt the California
shipyards at Terminal Island which became the second largest
emergency yard of the Unlted States Maritime Commission, pro-
ducing some U475 vessels of varilous types.

I might recall that the experlence at that yard, which
involved the recrultlng and training and organilzing of some
45,000, turned out to be one of the most successful efforts
in this field.

Concurfently;at the request of the Army, the Bechtel-~
McCone Corporation, of which I.was the President, bullt a very
large aircrafﬁtﬁodifiéétibn'cehter at Birmingham, Alabama, and
there we equipped B-24 and B-29 alrcraft for theilr specilal
misslons under directives from the Alr Materlel Command of the
Alr Force.

During the war, in additlon, we started at the request
of the Maritime Commlssion certain shipping operations, and
those have grown since the war Into what I might say 1s my
princlpal personal business activity at the present time. My
principal business 1ls the Joshua Hendy Corporation, which is a
shilpping company which is wholly owned by me, engages in both
Intercoastal and coastwlse shipping, as well as offshore ship-
ping, In the transportation of bulk cargoes such as 1lron oré

and petroleum products.

I have, as this Committee knows, had considerable exper-
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lence 1in Washington.

In 1947, I was appointed by President Truman to the
President!s Alr Polley Commisslon, which produced the report,
"Survival in the Alr Age," which for several years became more
or less of the directlve for the buillding up of our air pover,
and I am sure this Commlttee is familiar with that report.

In 1948, I served as Special Deputy to Secretary James
Forrestal. At that tlme there was no position of Deputy or
Under Secretary of Defense, and I served in what might be con-
sldered that capaclty for about a year's time. It was my
responsibility then under his directlon to prepare the first
consolidated budget of the Department of Defense.

In May of 1950, I was appointed Under Secretary of the
Aly Force and served untll QOctober, 1951,

In 1954, I was a member of Secretary Dulles' Public
Committee on Personnel, which engaged 1in a study of the personnel
problems of the State Department and caused the reorganizatlon
of the Foreign Service and other aspects of the State Department
actlvities,

In July, 1958, I was made a member of the Atomic tnergy
Commission and lmmedlately appointed its Chairman and served
until Januvary the 20th, 1961.

I have been active in a number of educatlonal and philan-
thropic and civic activities.

At the time of my appolntment as Director of Central
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Intelligence, I was Chalrman and Director of Joshua Hendy
Corporatlon and Panama Paclfic Tankers Company, and a number
of Thelr subsidlaries,.

I was a Dlrector and a member of the Executlive Committee
of the Pacific Mutual Life Insurance Company; a Director or the
Western Banklng Corporation, the First Western Bank of
Callfornla, Trans World Airlines,'and the Standard 01l of
Californila,

I resigned from all of those directorships and officer-
ships.

(The biographical statement referred to 1s as follows:)
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JOHN ALEX McCONE

John Alex McCone was born in San Francisco on 4 J'axiuary 1902.
His father's family had been in the mining and machinery business in
Nevada and California since 1860, His mother was the former Margaret
Enright, of San Jose, California. He attended the public schools in Los
Angeles, and the University of California at Berkeley, and was graduated
in 1922 with the B. S. degree in engineering, magna cum laude. Mr., McCone
and Miss Rosemary Cooper, of Nez Perce, Idaho, were married on 21 June
1938. They maintained homes in San Marino, California, and in Washington,
D. C., until her sndden death on 6 December 1961,

Mr. McCone began his industrial career in 1922 as a riveter in the
boiler shop of the Llewellyn Iron Works in Los Angeles. In subsequent
years with that firm he worked as surveyor with its construction gangs
and foreman of its steel erector crews, and at the age of 26 he became
construction manager. In 1929, when the Llewellyn firm was merged with
others into the Consolidated Steel Corporation, he joined the new firm
and served successively in various executive positions, including con-
struction manager, vice president in charge of sales, and (from 1933 on)
executive vice president and director. Among his major projects at
Consolidated was one to provide steel work for the Boulder Dam, being
built for the U. S. Bureau of Reclamation by the '"Six Companies'' consortium.

In 1937 Mr. McCone left the steel business to join Stephen D. Bechtel

in organizing a new engineering firm, the Bechtel-McCone-Parsons Corpora-

tion, in Los Angeles, This firm, later renamed the Bechtel-McCone
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Corporation, specialized in the design and construction of petroleum

refineries, processing plants, and power plants, for installation through-

out the United States, in South America, and in the Persian Gulf area.

Late in 1939, at the outbreak of war in Europe, with various business

associates, Mr. McCone joined the ''Six Companies' group in forming the

Seattle- Tacoma Shipbuilding Corporation. They built merchant ships,

first for the U. S. Maritime Commission and later for the British government.
In the nation's war production effort during World War II Mr. McCone

and his enterprises participated extensively. He assisted in the establishment

of the California Shipbuilding Corporation, and served as its president and

the general manager of its Terminal Island shipyard at Los Angeles, It

became one of the nation's principal wartime shipyards for the construc-

tion of cargo vessels, tankers, and troop transports. Through the Bechtel-

McCone Corporation he built and managed the Air Force's Modification

Center in Birmingham, Ala., where B-24 and B-29 bomber aircraft were

specially fitted for combat. Through an affiliate, Pacific Tankers, Inc.,

and in cooperation with the Standard Oil Company of California, he operated

an extensive fleet of oil tankers for the U. S. Navy in the Pacific. He also

served as director of the Marinship Corporation at Sausalito, California,

and of the Oregon Shipbuilding Corporation.

After the war, under Mr. McCone's leadership the Bechtel-McCone
Corporation took over the Joshua Hendy Iron Works at Sunnyvale, Calif.,
producers of heavy machinery and equipment such as ship propulsion
units, reduction gears, and reclamation eqnipment. Subsequently, under

Mr. McCone's presidency, the Hendy firm (eventually renamed the Joshua
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Hendy Corporation) re-directed its efforts to overseas shipping,
particularly the ore-carrying trade in South America and, through its
Pacific Tankers Division, the operation of a fleet of oil tankers in

the Pacific., In another venture, in 1945, Mr. McCone and his associates
formed the Pacific Far East Line for cargo trade with Japan, the
Philippines, and China.

Mr. McCone has also served on the boards of other enterprises,
including the following: Curtiss-Wright Corporation; Crocker-Wheeler
Electrical Manufacturing Company; California Bank of Los Angeles;
Pacific Mutual Life Insurance Company; Industrial Indemnity Company;
Standard Oil Company of California; Western Banking Corporation; Founders
Fire and Marine Insurance Company; and Trans-World Airlines.

Mr. McCone's official service with the U. S. Government dates from
the fall of 1947, when he was appointed by President Truman as a member
of the President's Air Policy Commission, of which Thomas K. Finletter
was chairman. In that position Mr. McCone helped to formulate the
military-preparedness aspects of the Commission's report, "Survival in
the Air Age, ' issued on 1 January 1948. From March to November 1948 he
served as Special Deputy to Secretary of Defense James V. Forrestal,
and handled the preparation of the first two budgets of the newly
established Department of Defense. In May 1950 he was appointed Under
Secretary of the Air Force, with special responsibilities for the
aircraft procurement program and the construction of overseas bases,
including the planning of the base complexes at Thule, Greenland, and
in North Africa. Upon his resignation in October 1951 to return to
private IiSnroved PbE ReRG LA ETEAD G AKoBaASarI2BRbdEAbH BB SF 5V ce
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Award, which cited him for his part in the doubling of American
military aircraft production during that critical year of the Korean War,

During President Eisenhower's administration Mr. McCone served in
a number of capacities. In 1954 he was a member of Secretary of State
Dulles's Public Committee on Personnel (the Wriston Committee), which
was concerned with increasing the effectiveness of the career services
of the Department of State, both in Washington and abroad. On 6 June
1958 President Eisenhower nominated him for a five-year term as a member
of the United States Atomic Energy Commission, The nomination was
approved by the U. S. Senate on 9 July, and on 14 July 1958 he took office
and was designated as Chairman of the Commission, He served until the
close of President Eisenhower's administration in January 1961, when he
resigned to return to private life,

Mr, McCone has participated in a number of civic, philanthropic,
and educational activities over the years. He has been a director of
the Stanford Research Institute, a trustee of the California Institute
of Technology, a regent of the Loyola University (Los Angeles), and
was one of the founders and first president of the Los Angeles World
Affairs Council, established in 1954. In 1955 Pope Pius XII made
Mr, McCone a Knight of St, Gregory, and in 1956 awarded him the Grand
Cross of the Order of St. Sylvester, In March 1956 Mr. McCone served
as President Eisenhower's Personal Representative to the Vatican at the
Pope's 80th birthday celebration, and in 1958, with Secretary of State

Dulles and Mrs., Clare Boothe Luce, represented the President at the
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Mr. McCone holds honorary degrees from many universities including
the University of California, Notre Dame University, Fordham University,
Clarkson College of Technology, and the Catholic University of America.

Mr. McCone entered on duty as Director of Central Intelligence

under a recess appointment on 29 November 1961,
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Mr. McCone., Mr. Chairman, I know that the Committee will
be interested in the particular assignment that I have accepted
from the President, and, for the record, the Presldent asked me
to assume the post of Director of Central Intelligence on, I
think, the 27th of September, and I was actually inducted into
office on the 29th of November.

During the intervenlng two-month perlod I traveled exten-
sively in examining the affalrs of the agency, took a trip both
to the Far East and to a great many points in FBurope. I think I
could best explaln the scope of the responsibilitles which the
Presldent has asked me to assume by reading for the record a
letter of Januvary the 16th, signed by President John F. Kennedy.
The letter is as follows. It 1s directed to the Director of
the Central Intelligence Agency, wlth coples to the Secretary
of State, Secretary of Defense, the Attorney General, and to the
Chalrman of the Atomic Energy Commission.

"In carrying out your newly assigned dutles as Director
of Central Intelligence 1t 1s my wish that you serve as the
Government's principal foreign intelligence officer, and as such
that you undertake, as an Integral part of your responsibililty,
the coordination and effective guldance of the total Unlted
States forelgn intelllgence effort. As the Government's princi-
pal intellligence officer, you will éssure the proper coordina-
tion, correlation, and evaluatlon of intelligence from all

sources and its prompt disseminatlion to me and to other reclp~
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lents as appropriate. = In fulfillment of these tasks I shall
expect you to work closely with the heads of all departments
and agencles having responsibilities in the foreign Intelligence
fleld.

"In coordinating andg guiding the total Intelligence effort,
you will serve as Chalrman of the United States Intelligence
Board, wilth a view to assuring the efficlent and effective
operation of the Board and its associated bodies. In this con-
neetion I note with approval that you have designated your deputy
to serve as a membef of the Board, thereby bringling to the
Board:ts deliberaﬁions the relevant facts and Judgments of the
Central Intelligence Agency . |

"As directed by.the President and the National Securlty
Council, you.will establish with the advice ang asslstance of
the Unlted States Intelligence BRoard the necessary policles
and procedures to assure adequate coordinatlion of forelgn intelé
ligence actlvities at all levels.

"With the heads of the Departments and Agencies concerned
you will maintailn a continulng review of the programs and
activities of all U. §. agencies engaged in foreign intelligence
activities with a view to assuring efficiehcy and effectiveness
and to avoiding undesirable duplication,

"As head of the Central Intelligence Agency, while you
Will continue to have over-all responslibllity for the Agency,

I shall expect you %o delegate to your princlpal deputy, as you
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may deem necessary, so much of the dlrectlon of the detalled
operation of the Agency as may be requlred to permit you to
carry out your primary task as Director of Central Intel;igence.

"It is my wish that you keep me advised from tlme to time
as to your progress in the lmplementation of this directive
and as to any recommendations you may have which would facill-
tate the accomplishment of these objectives.'

I would just 1like to say fof the record, Mr. Chalrman,
that one approaches responslblllties of this type with‘consider—
able concern, for many reasons, not the least of which is the
extreme competence of Mr. Dulles, my predecessor, and also
General Cabell, who ls Deputy Director, who 1s reslgnling as of
January the 31st.

That completes my statement.

Senator Saltonstall. Myr. Chairman, may I make a motlion
before you ask any dguestions 1ln your capacity as Chairman?

Chairman Russell. Yes, sir.

Senator 3altonstall. My motlion 1s that the Chalr, who
undoubtedly has the responsibility, anyway, of declding the
questioﬁs to ask In open session and the questions in closed
session}of thls very important agency regarding lntelllgence,
that—the—ocommlttee make 1t clear Ho—the—-Chairman that any
guestlion that he belleves $hat should be asked 1n closed sesslon
rather than in open session be so determined by him, and that

that question not be then asked.
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In other wWords, that the Chaly shall have the responsi-
bility, with the approval of the Committee, of determining what
questions may be asked in open session and ln closed session.

We want to glve every member a chance to ask all the ques-
tions that he wants to ask and should ask. There are undoubtedly
some questlons, especlally those raised by Senator McCarthy,
that,in my opinion, should bec£32§5’f$ closed session rather than
open session,

\And it 18 with the feeling of giving the Chair the support
V9f the Commlttee that he assume this responsibllity that I make
.‘Lthaé motlion. ”

Chairman Russell. Let me say that I am sure that every
member of thls Committee has the same Interest as the Chalr has
and will not ask any question that 1s lnappropriate and classl-
fled in this open hearing.

We shall not under any clrcumstances deny any member of
thls Committee the right to ask any questlon they want in any
area, however hipghly classlfiled.

But I am sure that the members of this Committee have
the same interests I have in not getting into the field of

classiflied material;as

statement. I do not anticlpate any difficulty. You have heard
the motlon by Senator Saltonstall. I did not request that he

malkke such a motion.

Senator Symington. Mr. Chairman, my only thought about 1t,
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i I may say so, is that it seems to me that thils wltness is
entirely capable of declding himself what cuestions he could
answer ln an open hearing and what he could not.

Chairman Russell. I think that is undoubtedly true,
but I want to say --

Senator Case. That would be'hls‘basic quallficatlon rfor
the offlce for which he is nomilnated.

Senator Jackson. May I also add something, Mr. Chalrman.
I should also like to comment that a question itself could bé
a revelatlon of classifiled information,‘so that 1t ls the duty
and responslbllity of us as Senators to remember the quéstions
that we ask might, of themselves, reveal classified informa -
tion,

But I think we all understand that.

Senator Saltonstall. I think we all do, Senator Jackson
and Mr. Chalrman, but I wanted to give the support to the Chalr
in'making any ruling before any questlons are asked e&en by the
Chaly himself, so that we have that perfectly clear under-
standing..

Chairman Russell. I appreciate the Senatorts suggestion,
but, of course, the Senator can make any motion he wishes, but
I would ask him not to press that motion right now. If we get
to that question, the Chair will certalinly expréss his opinion,
if one 1s classifiled.

Mr. McCohe will know and any member of this Committee will
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know .

I am most grateful to the distlnguished Senator from
Massachusetts, but I ask him not to press it.

Senator Saltonstall, If there 1s the understanding, what
I wanted to accomplish was to help support the Chair.

Chairman Russell. I am extremely grateful to the Senator
for his fine expression of confldence. Through all the years
he has been a pillar of strength 1n the operation of this
Committee, whether I have been sitting where I am now, or
whether I occupied the seat to my left,

I have a few questions here.

Mr. McCone, do you conceilve of your posltion as being
one that makes pollcy in any respect that affects any part of
this country?

Mr. McCone. ©No, Mr. Chairman,

I do not think that the role of the Director of Central
Ihtelligence is a poliecy-making position. I think the respon-
sibllity 1s to develop the facts and report them promptly and
clearly and properly evaluate it to those who are responsible
for making policy.

Chalrman Russell. Do you think that the Central Intelli-
gence Agéncy could carry out any operation in any foreign country
wlthout the knowledge and approval of the Secretary of State

and the Presldent of the United Statesg?

Mr. McCone. No.
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The operations and activities, the operations of the
Central Intelligence Agency which are carried on in foreign
countriles are with the knowledge of both the Secretary of State
and the Presldent.

Chalrman Russell. Has the office of the Director of
Intelligence or the actlvities of the Central Intelligence
Agency, havwe—they been reorganized?

Mr. McCone. No, not appreciably, Mr. Chalrman, except ia
the one respect that was mentloned both in Senator McCarthy's
statement and in the President's letter, andrthat was to place
on the United States Inbtelligence Board the Deputy Director of
Central Inbelllgence as the agency!s representative on the Board,
thereby relleving the Chalrman of the Board from the responsi-
bllity of being the advocate of the agency!s position, so that
he, as Chairman and the representative of the President, could
act objectively on controversles when differences arose betwean
the 10 or 12 members of the Board.

That 1s the Tirst and most important change that has been
made to date.

Chairman Russell, Senator McCarthy suggesﬁed that there
had been some change perhaps 1ln the responsibilities of the
Director of the Central Intelligence Agency that either increased
or decreased hils authority.

Has your authorlty been enhanced or diluted in any way, or

has the authority of this offlice been elther enhanced or dilluted
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in any way, other than the one that you suggest?

Mr. McCone, No.

Chalrman Russell, Since you have taken over the office?

Mr. McCone. No, not at all; not at all.

I think the purpose of the President!'s directive was to
be sure that the Director of Central Intelligence was his
principal intelligence officer to exeréise both activities
which are provided for in the law:

One 1is the directlon of the agency itself; and the other
1s the coordination of the communlty as a whole, and that is
done In the interests of, first, avolding duplleation, but,
equally important, to see that there are no gaps,

Chalrman Russell. I know of no agency of government or
officlal of government other than the President of the United
States or the Congress of the United States that has the power
under the Constltution to elther enhance or dillute the authority
of" the Director of Central Intelligence Agency, as spelled out
in existing law and in the existing Executive Directives., Do
you know of any proposal that the Presldent has under consider-
atlon that would alter the nature of your authority or the
operation of your offlce?

Mr. McCone. ©None that he has acted upon. There have been
proposals made to him. He withheld any action or any comment

on them, pending my appointment, and then submitted them to me

for my consideration.
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The first actlon that was taken was the one I mentloned
and the general concept of the office, as ecmbodied in his letter
whlch I have just read, and I think that that 1s 1n strict con-
formance with the splrlt of the Act that established the agency.

Chairman Russell. Mr. McCone, I am sure you are aware of
the fact that the legigslation creating the Central Intellligence
Apency was considered in thils Committee.

We consider that this Committee 1s the one that has the
overridling responsibilitywégiiig;é;giaof the Congresslional author-f
ity over the Central Intelligence Authority.

Mr. Dulles and your other predecessor in office.haﬁe been
called before thls Commlttee or Subcommlttees on numerous occa-~
silons, and they have always been both cooperative and forthfigﬁt
In their responses to any questions asked about any of the opera-
tions of the Central Intelligence Agency.

Do we have your assurances that the CIA during your ténure
ag Dlrector, 1f you are confirmed, wlll continue this policy of
relationship with this Committeé?

Mr. McCone. Yes, slr, most certainly.

Chalrman Russell. I have another question. I want to get
this clear as a corollary, of course, of the first one.

The CIA 1s established under the Natlonal Security Council,
and 1ln the very nature of things the Department of State would
have a great deal to do with certaln of the operations of the
Central Intelllgence Agency.
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But, desplte that fact, it 1s most important that this
Committee have at all times the independent Judgment of the
Director of the CIA wilthout regard to any policy objective of
any fxecutive Department, and I would like to be reassgured that
the Information and the views that you would pnregsent to thig
Committee, when you are asked questions, would represent your
own conecluslons in the intelligence fileld, not colored or
Influenced by any of the Exebutive Agencles of Government.

Mr, MeCone. I can give you that assurance, My.
Chalrman. As you note from the letter that I read, there i3 no
Intervening authorlty or agency between myself az Director of
Central Intelligence and the Presldent, and there is no either
intent or arrangement under which the views that I develop as
Director of Central Intelligence would be influenced oy that
I would in any way be inhibited from expresging them to this
Committee or to higher authorities.

The procedure is to discuss matters of importance such
as the national estimates at the United States Intelligence
Beard, and there to recelilve the vieuws of tae cntire community.
In the final analysis that Board, however, is adviscry te ithe
Director of Central Intelligence who transmits his views to
nigher authority.

Chalyman Russell., Mr. McCone, the position of pexineipal

Leputy of %he- Central Intelligence Agekey has incrcased consider-

ably in lmportance over recent years, and I notice in this
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directive from the President that you are expected to delegate'ﬁ
o your principal Deputy as you may deem necessary so much of
the directlon and detailled operation of the agency as may be
required to permlt you to carry out your primary task as
Dlrector of Central Intelligence.

Have you any assurances or do you expect to exercise
your oun Independent Jjudgment In Sselecting this Deputy withoust
regard to'the views of any Department of the ixecutive Branch
of the Government?

Mr. McCone. In the final analysis, I wlll recommend %o
the President a man whom I would hope he would appoint as my
Beputy.

The post of Deputy Dlrector 1ls a Presldential appointment
and must be confirmed by the Senate.

Chairman Russell, Yes, but I had understood that the
Presldent had usually followed the views of the Directdr in the ©
selection of his Chief Deputy.,

Mr, McCone. And I think that wil1l prevail.

Chalrman Russell. Do you conslder that your responsibility
is subject only to the overriding authbrity of the Commander-in-
Chief, the President of the United States?

Mr. McCone. That 1s correct.

Chairman Russell. Senator Saltonstall?

Senator Saltonstall. Thank you, Mr. Chairman.

Mr. McCone, possibly you have answer estion to the
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Chalrman, but I would like to emphasize 1t.

fou Intend to do your utmost to reorganlze the CIA 1n
any way that you think wlll make 1t a more efficlent instrument
for procuring lntellligence and for carrying out its responsie
bilitles?

Mr. McCone. Yes, I think so.

I am studying the organlzatlion of the agency very intently,
and I think that some changes are golng to be Indlcated. I must
say that the present pattern of organizatlon of the agency 1s a
result of years of study by some very competent people, both
wlthin the Government and outside consultants, and 1t 1s not a
bad_pattern of organlzation, although changes will be indicated,
I feel sure.

Senator Saltonstall. As one who has the utmost respect
for your predecessor, I am confident that you are willing to do
everything you can to make'it more efflelent, but a new person
coming 1n may have some ideas that would make 1t better. Cer-
tainly, you are golilng to do so, to the best of your ability, are
you not?

Mr. McCone. I think in all these Departments of Govern-
mant therevis an evolution in management procedures and,with
that, lmprovement. |

Senator Saltonstall. The Chalrman brought out, I think,
that you wili come before thils Commlttee, and any time that

the Committeoe asks
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Now, 1f there 1s something of Importance that you belleve
this Committee or any Subcommittee of the Senate should know
about in connection with your work, you will be willing, or you
Wlll undertake to inltiate a meetling wilth us, as well as to have
us request a meeting with you?

My. McCone. That is correct, yes.

Senator Saltonstall. Because many times 1t is difficult for
us to know what may be going on, about which we should be in-
formed.

Mr. McCone. Yes.

I vould most certalnly seek that arrangement with the Chair-
man. It was an arrangement that I had wlth the Chairman of the
Joint Commlttee on Atomlc Energy, and I inltlated any number of
meetings with the Commlittee as a whole or a Subcommittee during
my tenure 1n office.

Senator Saltonstall. Now, Mr, Dulles testifled a number of
times before us on -- before the Space Committee and other
Committees that 1t was his responsibllity, as he understood hils
Job, to get the facts, but to have no policy opinion on those
facts.

Now, Mr. MeCarthy brought out several questions with rels-~
tion to your oplinlon on the nuclear moratorium and on other
matters.

Now, when you assume this job, it is my understanding that

it 1s your job to report the facts to the proper policy~making
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members of the Government and not %o exXpress your oplnion in
reporting those facts, unless, of course, in_extreme cases it
may be asked.

But, presumably, it is your Job to reportlthe facts and
let them make the policy.

Mr. McCone. As I saild, from the standpoint of my compe -
tence in offlice, 1t is my responsiblllty to report facts, and,
furthermore, I think I should avoid, so far as possible, being
drawn in on a personal basls Into any policy discussions because
that, to an extent, may have some effect on what people, the
valldity that people might attach to the facts. .

However, I would expect that because of the various
areas of aetilvity that I have had in Government in the past,
that maybe my personal opinion may be asked on some subjects.
But in my rolo as Dlrector of Central Intelligcnce, i1t would be
beyond my competence to deal with policy.

Senator‘Saltonstall That is my understanding, and I
hope that you carry that forward

Now, I would like to ask this. There have been certain
neWSpaper comments recently upon your qualifications to>hold
this office, |

You were investigated, if that is the right word, or
studied by a Subcommittes of this Committee in May, 1950. That

g '4 :
'lé%mmittee was headed by Senator Byrd of Virginia, Senator

Knowland and Senator Hunt, on the proposal of Mr. Thomas K,
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Finletter to appoint Mr. John A. McCone of California as his
assistant.

Now, that Committee reported favorably, and the full
Commlttee on Armed Services recommended your appolntment to that
position in June, 1950, and the Senate followed the recommenda -
tion of the Committee.

At that time you gave some very substantial memoranda andg
letters regarding your certain holdings in the shipping business
and so on.

~Now, H%ain in 1958, when the question of your appolntment
as Chalrman of the ARC came up, July 2, 1958, you were questioned
by Senator Anderson and others on the Joint Atomic Energy Com-
mittee as to your holdings and as to whether those holdings would
in any way affect your responsiblility as Chailrman of the AEC,
And that Committee found no evidence to prevent you doing
that, and you werec unanimously recommended by that Commitctee,
and the Senate confirmed your appointment .

Now, the events discussed in this—aewspapeﬁ—ap#ieéej
these newspaper artlcles, which I have read were all prior to
these two confirmations with one exception. But before I take
up that exceptilon, I would like to ask you:

Have any of the facts which you gave out in your memoranda,
In your letters in 1950 and in 1958 to the Committees, have
any of those facts changed between 1958 and the present time?

Mr. McCone. No. There has been no change,

Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5



Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
5
Senator, I do not think that there has been any change 1n
my personal holdings, none that I can think of, since I took
office as Chairman of the Atomic Energy Commission in 1958, T
have substantlially the same portfollo of stocks, and I retaln
the ownershlp of my shipping companies, which I had both in

1950 and 1958.

Senator Saltonsﬁall. Your shlpping company, the management
of 1t, if I read these comments correctly, has been turned over
by you té some agencies who operate 1t and you are completely out
of the management or dperation of that company, 1s that corréct?

Mr. McCone. Yes,

In 1958, I turned the management of the shipping company \ i
over to others, and disagssociated myself entirely. 1 then at \
that tlme placed the stock of those companles 1In trust 1n a bank,l
which was an lrrevocable trust, revokable only when I left the
Government . |

Now, I have nbt placed that stock back In trust. I am per-—i
fectly willing to do so. I had not thought it was necessafy
becausg I cannot see that there is any Interrelatlonshlp or any
poSsible conf’lict of interest.

The Atomic Energy law is qulte stringent in regard to
that. It speclfles that a Commlsslioner will engage in no occupa-
tion, profession or business activity, and I just set that over

in trust as an added insulation. Whlle that could be done, I

have not done 1t. I am perfectly williing to.
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Senator Saltonstall. What you are telling us is that you
are golng to glve your full time to the CIA, but you do not
think that the ownershlp of certaln stock in a shippling company

1s in any way a conflilct of interest with relation to your duties

in the CIA?
Mr. McCone. None whatgoever,
Senator Saltonstall. But the management of that company (

1

s completely out of your hands at the present tlme?

Mr. lMcCone. That 1s correct.

Senator Saltonstall. ©Now, there 1s one statement that was
made in the newspapers that was not prior to 1958, and that is
the question of to what line the nuclear shlp Savannah was
agslgned, and the argument 1s that 1t was assigned to a company
that was owned by you at the time that you were Interested or
about to be interested as Chalrman of the AELC.

Have you any statement which you would care ©to make to
the Commlttee regarding that? |

Mr. McCone. Yes.

The operation of the Savannah was assigned to the States
Marlne Llnes, in which I have no dilrect interest whatsoever,
However, Mr. Henry Mercer and others in the States Marine Line
were assoclated with me and others in shipping ventures, and
for that reason this partlcular article that you refer to seems
to infer that I in some way influenced thls contract.

Now, the facts are that thles contract was negotlated during

Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5



Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
56

the spring of 1958. It was awarded on the 6th of June of 1958,
I took office the 9th or 10th of July, some six weeks later.
Furthermore, the contract was negotiated not by the Atomic
Fnergy Commissilon, but by the Department of Commerce, and the
full extent of the AEC participatlon was to have é ﬁan on a
committee that reviewed the thing.

We registered -- and this was prior to my taking office -~
no obJection to the awérd. So I have no part in that whatso-
ever. | |

Senator Saltonstall. And did you, prior to your appoint-
ment, discuss that question of the assignment of that ship with
the Marltime Commissioh? |

Mr. McCone; Nb.

Senator Saltonétall. Oor with the Department of COmmefce?

Mr. McCone. No.

I at no time discussed the assignment of that contraect with
anyone 1in Government.

Senator Saltonstall. So that the report that you had
somethlng to do with the assignment of the Savannéh to that
company 18 not based on fact?

Mr. McCone, That 1s correct.

Senator Saltonstall. Now, Jjust one moré'question, Mr.
McCone .

Do you know of any conflict of Interest or any reason that

you have not glven to us or glven to the prior Committee that
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could be considered a conflict of interest in your appointment
to this very lmportant office?

My, McCone. I know of none.

T have had the matter examined b;Z 'neral.é%unsel who, in
turn, has discussed 1t wlth the Attorney General's Office, and
have glven me an opinlon that there is no conflict of interest.

Senator Saltonstall. Thank you, Mr. Chairman.

Chalrman Russell. Senator Symington?

Senator Symington. Mr. Chairman; Lt
- ‘r“"—'\\“m ——

do-with-gots: : = —Goveramnent-——Mr—Chalrman,

I have not had a chance yet to read the full statement ol
Senator McCarthy.

Chairman Russell. We will have rounds of questions, so
you can ask all the questions you wish.

Senator Symington. Shall I proceed then, sir?

Chalrman Russell. Yes. You will have another oppor-
tunity.

Senator Symington. —As—I-was—saying,—Me.—Chalrman,in-30L7.
Ffor—reasens—that—arernot—-lmportant, In 1947, rather, I first

us advisev 10

met Mr. McCone. He was working~£KP-Mr. Finletter, who was
Chalirman of the Presldentts Alr Policy Commission;,—end—he—wes
glving-him-advice-in-the—milleany £ileld. |

When Mr. Henry Pord decided he could no longer devote the
Time, Mr. Finletter had been impressed to the point where he

Commiss iow r

asked Mr. McCone to become a member of that Committee.
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In the spring of 1950, for reasons that are not lmportant,
L decided to leave the Alr Force ahd asked President Truman if
he would appoint Mr. Finletter Secretary. I—weat-over—to—the
Retionat—Seourlby-Resourses Boand— And President Truman said
he would appoint him, anrd I alee sald $hot Secretary Flnletter
would accept the position provided the President would also
agree to have Mr. McCone as Under Secretary of the Alr Force,

—And«fhe President said that if he was the right han,lhe had no
objJection to the fact that he was a Republican.

And so he came before this Commitiee.

All of the guestions normally asked him as a new entry
into a position of that character were asked before this Com-
mittee, and he was confirmed by the Senate. |

Iater on he retired 1lnto private life, and then President
Eisenhower, with an obvious problem in the Atomic Energy Com~
rnisslon, asked him to become Chairman of that Commission. He
accepted that position and once again he was asked all those
questlons that were consilidered important, and he was confirmed
Tor that position. |

To the best of my knowledge, the confirmation was unani-
mous. I am not sure about that.

Is that correct?r

Mr. McCone. Yes, on both occasions.

Senator Symington. On both ocdasions.

bis
I might add that I mention this—buslness—of being a
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Republlcan because one of my colleagues saild, "Why cantt the
President get a Democrat?"

One of the great teams 1In this buslness of Government
slnce I have been connected with 1t was put in by President
Roosevelt and he had Secretary Stimpson, Secretary Knox,
Secretary Patterson, Secretary Lovett, Secretary MeCloy, all
of whom are well known to most of these Committees and all of
whom, lnclidentally, were Republlcans.

So I think that far from there being criticism of President
Kennedy, there should be commendation for him in his effort to
get fhe—eipht; the best man he could for this important posi-

tion, }-efa.m//c.ss cf ,Um—?“},

Rew bl&c»d ZV\.

I have been especlally interested in Kfm%&xKHPiyyhmg—ia%e

the Central Intelllgence Agency because of its Importance to
our national defense, and lnasmuch as the previcus administra-

this
tion of %he—eeﬁ%faﬁ—in$e&&&geﬁee Agency told us early last fall
[}

that their estimate of Russian long-range missile capaclty in
mid-1961 waéjg%é per cent of what they estimated 1t would be
only 19 months previously, and inasmuch as in a non-aggressor
nation like ours there are tens of bllllons of dollars annually
which Fheq tax the pevple fov, our cwndefense plans weu ld Seew +0

spent by our Governmentafe—ask—%he—@eop&e—%e—be—%axeﬂ—for—%&

depends primarlly on what our national intelllgence belleves a
posaslble enemy is doing.
The Presidenti's effort to improve the management of the

Central Intelligence Agency -- and I say thls without the
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slightest criticism of the past -~ in-my-epinien; should be
commended by all geed Americans.

I never saw thls statement of Senator McCarthy!s before,

whieh properi

but there are seme questions in i1t that mightAbe asked by people
who read it.

First, on page 2, it says that:

"Intelligence 1s too important to be left to the unsuper-

vised," a quotation of Mr. Hanson Baldwin of the New York Times.

I would estimate that in many cases, Mr. McCone, you wlll be the
most supervised man in the vaernment, beeauses 16 the best of
my knowledge, yours 1s the only operating agencytggég, in effect,
reports to a councll, the National Security Councll in this
case, although lnasmuch as that 1s an advisory body to the
President, #m—effeet| you,/therefore report‘directly to the
President.

But is there any belief or—feeling,-lot—alone—eonviction,
on your part that you wlll be unsupervised 1n this positlon?

Mr. McCone. No, Senator Symington,

I think that with respect to'the areas of greatest concern
that there is adequate supervisory machinery established.

The stafemeat Suys

Senator Symington. Aiﬁ—ﬁ%a%es-that the Director of the
Central Intelligence Agency 1s Chailrman of the Upited Spaves-
Intelligence Board.

Mr. McCone has changed the procedure and asked that the

Deputy Director of CIA slt as a member of the Board while Mr. .
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McCone presldes.

That, to me, would seem to be a very useful and logleal
request on your part, but it 1s brought up here, and, first,

T would like to ask 1f it 1s true; and, secondly, if so, why ?

Mr. McCone. Well, in answer to the first part of your
gquestion, 1t ls true.

The reason for it 1s that there was a feeling of the body
of opinlon wilthin the lntellilgence community that the Direetor
of Central Intelligence,sltting as Chairman of the Board and
at the same time the advocate of the agency viewpolint, 1in any con-
troversles with, or differences of opinion with, the other
elements of the intelllgence community might be a pre judiced
Chailrman.

Therefore, 1t appeared to me that 1f I served as Chairman
and as the Presldent!s representative, and the Deputy was the
advocate of_gﬁ;:agency vieWpointzf‘it would give me a conslder-
ably more objective point of view.

Senator Symington. ;—maa%—sayé%hat*f%at makes-a—ée#—e%
sense to me., |

Now, on the top of page 4 the Senator from Minnesota makes
the statement about the ousting of Mossadegh.

‘"Hlstory has not yet clearly demonstrated that thls was

the wisest policy."

fﬂ.W\/
Ati—F—ean—sa¥y—as Chalrman ef—the-Subeemmittee of the Mid-
A Sewate-

Fast and South Asia Subcommittee of theAForeign Relatlons Com-
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mlttee, and as—-one-who spent considerable time last fall in

Iran, we all have a right %o our opinion in—this-matier. My
oplnion is that 1f Mossadegh had stayed on,-that the Tudeh Party
would have domlnated and that today Iran would be a Communist
country.

However, Imay be_éﬂeey@eeg_;g_thatT_fBut,:Eh any case,
this 1s not an examinatlon of our foreign policy; as I see 1it.
It 1s an examination of you as the new appointee of the
President to direct the Central Intelligence Agency. So, for
the record, did you have anything to do with the Mossédegh
episode?

Mr. McCone. No, sir.

Senator Symington. Did you have anything to do with the
gyrations incldent to Souvanna Phouma and all the other Phoumas
in South Vietnam?
| Mr., McCone. Yes.

As a member of the National Security Council, we discussed
the Iaotlan sltuatlon a great many times. And, as you know, I
sat on that Council as Chairman of the Atomic Energy Commission,
and this subject was before us qulte often.

Senator Symington. That is right.

You were a statutory member of the National Security
Councll.

Mr. McCone. th statutory, but by invitation by President

Bilsenhower,
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Senator Symington. In other words, President Eisenhoweq)m-

he vianted

your opinlon and advice in these matters so he asked you to
81t on the Natlonal Securlty Council?

Mr. McCone. That is correct,

cthev s,

Senator Symington. With him and the rust,1s that-corngets

My, McConQ. With the Natlonal Security Councll and the
Cablnet.

Senator Symington. Now, there have been scome implications
that perhaps you havé not had too much experience in intelli-
gence. 1Is there any higherlintelligence requlrements in the
Governmentlthﬁt you know of beyond the Atomic Energy Commlssion?

Let me rephrase it this way:

Lven though you arc cleared for top secret documents in
normal branches of the Government like the Defense Department,

that does not clear you for atomic Informatlon, 1s that correct?

Mr. McCone. That is correct, yes. That is correct. -

Senator Symlngton. Thank you.

How,—by—slear implicationin-the—statemens, fhe fact

that Chalrman Glenn Seaborg announced ma jor changes in the

~organization of the operating staff of the Commisslion, the Impli-
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cation 1s that when he got there, he found that there were some
Improvements he could make 1n the operation of the Atomlc
Energy Commisslon.
privarily

In my earlier business career I dealtﬁwlth railroads,
General Motors and Sears, Roebuck.primariiy. The rallroads were
never trying to reorganize, and General Motors and Sears, Roebuck
were doing it every month.

The relative posltion of those three Jndustries might be
considered when also consldering that fact. Regardless of
any efflciency in a company., the policy of the better corpora-
tions, or the better Government Departments, Lls to constantly
look for improvement in management In order to get maximum
return from investment, is that a falr statement?

Mr. McCone, Certalnly, that is true.

Senator Symlngton. Now, the statement here would seem
to place you into what might be called the "big bomb* group.

these matters
You and I have not talked about %ﬁﬁs for many years, %nﬁa,ﬁgs

I remember, when there were people/i;:;;;??eﬂensa—aepaytmentm—«
willin :
T-am—reading—£rom—thebottom of page 6 -~ who were-anﬁféie to,
in effect, rest our embire mlllitary poslition or a wewys—very
large per cent of 1t #xn—bhe—-aiy on the concept of strateglc
About
retaliatlon, you were the leader In the clilvilian end-sf the

importance, also, of tactlecal alr.

Is that a falr statement?

Mr. McCone. ~ Yes, I think that is right. I think I had
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a great deal to do with the development of tactical air, although
I was a strong supporter, have been and contlnue to be a
strong sﬁpporter, of the concept of massive fetaliation.

Senator Symington. In other words, you want to see us
egqulpped to fight every type of war, based on your experience,
and not Just one type?

Mr. McCone. That 1s right.

Senator Symlngton. Do you agree with the Presildent when
he says we should have some dlfference between humlliation
and nuclear response?

Me, McCone. I think that is a statement that 1s subject
vo a varlety of Interpretatlons, and I would prefer not té Cotl -
ment on 1t,

Senator Symington. Would you comment on 1t in Executive
Session?

Mr. McCone. No.

I will state this:

That I think that we must have a capaclty to conduct wars
at varlous levels, small wars that we might become engsged in
as we did in KXorea. We also must have the capacity to handile
curselves in the ultimate war.

Senator Symington. I do not see how anybody could object

to that position, -em the logilc of it, andTI-would—tike—topet—it
on—fthe—peeord——so—that—I1f anybody-does,—they-can—say-s8o.
Now, on this questlon of moratorium, the statement says
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you have been outspoken in opposition to an unpoliced moratorium
for nuclear weapons testing.

Is that correct?

Mr. McCone. Yes.

Senator Symington. I weundd—dike-to join you in that and
e ofhers «w ho have.

A
this field.

been unwilling to trust the Communists in

In that connectlon a former member of the Atomic Energy
Commission pointed out to me this testimony, Mr. Chalrman, in
the Jolnt Committee on Disarmament on Aprll 16, 1958. I mention
thls because Dr. Bethe is quoted often in this regard.

On that day I asked Dr. Hans Bethe;

"If we are ahead, as you say, then, of course, it is to
our advantage to stop testing now. But 1f we are ahead and we
stop testing, and they are behind and agree to stop testing
but do not, then, of course, they would rapidly overtake and
pass us with respect to the development of weapons. Is that a
fair statemente"

And Dr. Bethe replied:

"If they continued testing and we stopped it, they would
certainly catch up and overtake us., However, it is my bellef,
as I have said, that they could not substantially improve
thelr capabllity without a tremendous risk of belng detected."

Z presewt that 7} 45 Vhe Suvietla ,

. ' have gone

from persuasion to intimldation, they ran some 50 atmospheric
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tests in complete contempt of world opinion, and thereby tre-
WA Ta v e
mendously improved their relativeAposition as agalnst the posi-
tlon of the United States.
Chairman Russell. Whose testimony 1s that, Senator?

Senator Symington. Dr. Hans Bethe, Mr. Chairman, before

N 2w bavs &* bi“d
the Joint Committee whenAthis Commlttee, w%%h the Atomilce
etlre

Energy Committee,-w?s-also with Foreign Relatlons.

Senator Saltonstall. The Questlonier was yourself?

Senator Symington. The questiloner was myself, and that
was Lr. Bethets reply,

Getting down to this letter, there have been some guota -~
tions from the letter, a statement about the letter these scilen- .
tists wrote. I have never seen the letter, and I would 1ike't6§
have a copy of 1t. -I-asked—Pfor—it.

Mr. Chairman, I would like to read this letter andg, if
necessary, ask some questilons on 1t when my turn comes agaih.

| Chairman Russell. Very well.

I would assume he will be asked about the letter, whether
1t 1s the one he wrote. It has been covered rather fully in tﬁé
hearings before the Atomilc Energy Committee in 1958, It 1is
avallable so far as the records of the Senate are concerned.

Senator Symington. That is sentalinly true, Mr. Chairman.

Mr. McCone, did you recommend that these Scientlsts be:
dlscharged from thelr position because of what they wrote in

support of a partiecular candidate in 19569
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Mr., McCone. No.

I brought no formal charge agailnst them before the Board
of Caltech. My letter, which I presume 1s the letter you have,
was directed toward Dr. lauristen, and it was in critlcilsm of,
first, this position they took which I was in disagreement with,
and, secondly, the fact that they acted on the mantle of their
high authority as a group of Caltech scilentists, and I objected
to that likewise.

However, my communicatlions were directly with them and not
with the university authoritiles.

Chalirman Russell. The letter you wrote, the one you
furnished the Atomlc Energy Committee Iin 1958, which appears 1in
the printed record of that year?

Mr. McCone. Yes; It i In the printed record of the hear-
ings.

Chairman Russell., And you wrote 1t to the professors?

Mr. McCone., I wrote 1t to the professor and not the univer-
sity authorities, and I noted from the carbon copy fhis morning,
Just to refresh my.memory, there was no copy of 1t sent. At
least there was no copy indlcated that i1t went to any other

source.

Senator Symington. MWould-you repeat—that? I did-—net—aguibe
get—that-— You mean—therse—1ls ho copy of the letter? Has the

Commlttee get a copy of the letter?

Chairman Russell. Here 1t ls. It was printed in the hear-
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ings before the Atomic Energy Committee.

I notice he very strongly opposed unllateral abandonment
of atomic testing in that letter.

Mr. MeCone. Yes, sir, I did oppose it very strongly.

Chalrman Russell. I am stlll opposed to 1t now, I may

Mr. MeCone. No, the point I was making, Senator Symlngton,
was that my carbon copy of that letter does not indicate that |
copies of the letter were sant to the universlity. There was no
official transmission to the university that I recall now.

This is several yeérs back, and I must go on such records as
I have here.

Senator Symington. 1Is there anything further that you
would like to say wlth respect to this letter? vYou did not
agree wlth these people. You were a trustee of the unlversity
at that time. |

Mr. McCone, Yes, 1 was.

Senator Symington. .And you disagreed with them and you
told them that you disagreed with them and you told them why, is
that correct?

Mr. McCone. That 1s correct.

Senator Symington. And you sent-no-ecoples—to--anybody.

-And let the record show I have never dlscussed this with Mr.

iYou sent no coples to anybody?
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Mr. McCone. DNone officially, no. I cannot say that some-
body did not see 00915$ of it.

Senator Symlngton. To the best of your knowledge?

Mr. McCone. There was no officlal copy, and I ¢id not
request the Board of Trustees to take any action on discharglng
any of these men.

Senator Symington. S0 that the statement or the implica-
tion that you tried to get these people fired is lincorrect, 1s
that correct?; is—that—brue?

M. icCono . vThat is right.

Senator Saltonstall. Would the Senator yleld at this
point on this question?

Senator Symington. I would be glad to yield.-beo—my
Friend-

Senator Saltonstall, Mr., McCone, in connectlon with the
letter, Representative Holifleld sald -- this is on page 16 6f
the testimony onr the hearing of John A. McCone to be a Member
of the Atomlc Energy Commission, dated July 2, 1958 -~ Mr.
Holifleld stated:

“Mr. McCone, I llistened very carefully to the reading of
your letter. I certainly think you had all the right in the
world to write such a letter. There are many things in the
letter with which I concur. I have débated in public with

Dr. Linus Pauling agalnst thils so-called posltion which, as I

understand it, 1s a bit fuzzy and 1is quite a blt on the uni-
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lateral silde., I could not sustain such a position myself, I
think that it willl have to be an international agreement which
wlll run concurrently and which will be adequately policed and
inspected to assure compliance by an Internatlional team.

"There was one thing, however, that I noted in your pre-
vious statement which I thought I might ask you a question on.
You made the statement that this group of scientlsts was using
the unilverslty as a platform., I would like to know 1f in
slgning thelr signatures they signed it as individuals, or did
they sign 1t as 10 scientlsts of Caltech University, or 1f that
was the reference glven to the letter by a newspaper headline.

"Mr. McCone. I think they signed it as individuals, but
it was accredited probably by the newspapers.!

Mr. Holifleld agréed that you had every right to make
the statement that you dld at that time. I thank the Chalrman.
I hope that might be helpful.

Senator Symington. Emappreeig%ewthateymaﬁﬂmmﬁwu;4n~my
-position on this Commlbtee-

I -thanlk you-for that-very-much.

Mr. McCone, I want to get thls straight In my mind. We
have heard-a—&etfeﬁ—ehattey—and talk today about academic
freedom, F

ff—&uppese—%ha%'ﬁll people have freedom, as well as academl-
clans, You were a trustee of this university. ‘You, therefore,
had certain authority and responsibiiity connected therewlth.

You‘did not agree with these people. You wrote them a letter
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stating, or at least one of them, that you did not agree, and
you dld not ask that they be discharged because they wrote the
letter, 1s that correct?

My, MeCone. . That is correct.

Senator Symington, Nowﬁthe_Senator from Minnesota asked
six duestions here._ The first is;

Is the CIA to be reorganlzed; and, if so, in what respects?

I~db notAseevhow you would know how you could reorganlze
1t untll you get into 1t and see 1t operate for a whille, but,
nevertheless, perhaps you could,

Would'you comment on that?

Mr. MeCone. Well, I can go no further at this point,
senator Symington, than my prilor réﬁafks, because, as you know
better than most, the problem of réorgahizing as large a
Department of Government as this agency, with a serious under-
taking, is one that demands a most penetrating study.

Senator Symington. The second question he asks is:

What bearing would such changes have upon the dutles of
the head of the CIA and upon the opération of that agency?

Mr. MeCone. I think the letter that I read pretty well
answers that duestion.

Senator Symington. And the third question:

What are the views of the nominee as to the authority for

some of the actlions attributed to the Central Intelligence Agency

In the fleld of foreign affairs within recent years?
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Mr. McCone. Well, that gets into the whole question of
the Jjurldical or constitutional right of the agency, and I am not
a constitutional lawyer, and I do not feel competent to comment,
I can say that 1t is my understanding, however, that the Presi-
dent has widé-powefs,in the fieid of forelgn relatlons and is
empowered to db the things that are necesgary Iin our national
interests, andéd those national interests now are, in my opinion,
best served by taking steps to defeat the encroachment of
Comrmunism.

I feel that the agency operates under the directlon of
the President and will continue to do'so, and, as one of the
arms of hls complex of establishments, is involved in the con-
duct of foreign policy.

Chailrman Russell, Senator, will you permlt me to ask a
brief clarifying dquestlion?

Senator Symington. Yes, Mr. Chaiyman, pleage-,

Chairman Russell. If I understood the phrasing of that
question, it says: What are his views on all of these acts
attributed to the Central Intelligence Agency.

I trust by this answer, Mr. McCone, you are not accepting
the responsibility of the CIA for everythlng that has been
attribﬁted to 1¢t.

Mr. MeCone. No, no.

Chalrman Russell, I want to make that clear.

Mr. McCone. Noﬁ in any regard.
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senator Symington. As one who heard the testimony, Mr,

Chairman, before the Foreign Relations Committee of some of the

recent actlvities of the CIA, I must say in ail honesty the

former Supérvisors of 1t may have made mistakes, but they were
noncegTe

fine wltnesses, frank and;eef%&iﬁ%y—6ﬂiﬁ“ﬂhﬂi%£#1%ﬁﬂ%ﬂ&?-%he

The next question that is asked is:
What is the nomilnee's Judgment as to methods which can be
Justifiably used by the Central Intelligence Agency?

That 18 qulte a questlon in 1ltself.

Mr. McCone. That 1s quite a question and one which I
would not feel free to respond to.

Senator Symlngton. The next questlon:

What was the extent of the nomineets involvement, if any,
in what has been described or reported as "leaks" from the Atomile

Energy Commisslon with reference to the moratorium on nuclear

testing?

Mr., MeCone. 1In all the time that T was the Chalrman of
the Atomlce Energy Commission, I knew of no instance where I per-
sonally, or any one of the Commissioners, were charged by any-
body wilth leakiﬁg anything elther on this subject or any other
SubjJect of a classified nature.

Senator Symington. If you had done 80, in effect, you

would be violating your cath of office, would you not?
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Mr. McCone. Why, yes.

There were leaks in this area, but there were none that
were attributed to the Atomic Energy Commission.

Senatof Symington. If you attempted tbyoberate beyond the
supervision and directlon of the President and,or hls delegated

representative as Chalvman of the National Security Councill

in the absence of the Presldent, you would also be violating your

cath of office, would you not?

Mr., McCone. That 1s right.

Schator Symington. Your ansuer?

Mr. McCone. That 1s correct.

 Senator Symington. Now, the final question here, I think
you have already covered it: |

What are the facts wlith . regard tb the charge of the
nomlnecis attenpt to have the sclentlists flred at the Callfornia
Institute of Technology?

Mr. McCone. .I can add nothing to what I have sald on that
subJject.

Senator Symington. Mr. Chairman, I have known this nominee
for-a—géeat many years, ﬂw&%%43ﬁR%%é4#EHL¥E%£HL4%MGH44~G&¥G~39
remember., In my opinlon, there has never been a better public.
servant in Washington.

He has twice come before thls body. Both times he has
testlifled with complete candor on all subjects asked him, He
wds both times
a8, thereupon, baen confirmed unanimouslyhpy the Upited Sgates
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Senate.

It 1s beyond me how we can expect to get quality in public

sexrvice 1f each time a man comes up before-the Senate we have

to—pgo—inteo—this—troemendons—investigation,—espeeially when
ae%aa&;yéfhis positlion from an Intelligence standpolnt 1s se-

closely rélated,to a lesser extent,to the position he had in the
Alr Torce years ago and, to a wmueh greater extent, to the posi-

held
tlon he -k&é as Chalrman of the Atomlc Energy Commissilon.
Mang |
%%ea»lé&%ke—%e—%%e%@e&—t&e—r&eeeﬂé—#m—wyﬁ membenrs

have
of that Commission has told me that his work on 1t was superla-

fhe
tlve,-everyone that I -have-talked-%to, including - distinguished
Senatsv Jaes Khkeon

membeyr of this Commlittee who serves on the Joint Committee,A

and also the Chalrman, Senator Clinton Anderson.

Both of them kawe sald that in thelr oplnion his work
1o én*f'e//t',fén@év

was shperlative in a fleld which, obviously, 1s so importan%v

- , Cn
- I cannot imagine a better training school for a man He—take

- one
this position, & man of such high characte%hwho has had so much

buslihess—experience—and—such successful business experience,
d : he wenf into The
Bob—oino-, Rhienever his country has aske?Ahim,-has—gﬁﬁmkdﬁﬁﬁiﬁmﬂﬁa
MAS
fields—as—the Pentagon buildingfin national defensg,and-has
this
-baen the No. 1 man in atomle energy in-bthe country over a

period of years.

I congratulate the Presldent for recommending the appoint-
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ment of Mr, McCone to this position,/azﬂ<{>
- M"‘M/

> -gotten—a—-better

e

agpeéa%eej—and—;vlook-forward to the privilege of voting for
-’ him for the second time on the Senate Floor.
| I thank the Chair.
Chalrman Russell. Thank you, Senator.
The Committee wlll now take a recess until 2:15, and I
S will appreciaté punctuality on the part of the members of the
Committee,
{Whereupon, at 1:10 o'clock p.m., the hearing was ad-

nd-td Jjourned, to reconvene at 2:15 otclock p.m.,, the same day.)
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et 1
AFTERNOON SESSION 2:15 p.m.

{Present: Senators Russell {Chairman), Stennis, Symington,

Jackson, Thurmond, Bartlett, Cannon, Saltonstall, Smith, Case,
Ao
Bush, and B%}l&)

Chairman Russell. The Committee will come to oxder.

Senator Smith of Maineiis the next Senator in ocxder to
question the witness. You may proceed, Semnatoxr Smith.

STATEMENT OF JOHN A. MC CONE = resuned

Senator Smith. Mr. McCone, I shall not ke convinced in
favor of your nonmination untii you have made a full reply to
Senacoxr McCarthy‘s statement this morning answering as nmuch
as possible of that statement without violating security,
which may be made public and given to the American people.

Mr. McCone. I will be very glad to do that. It would
take a little time. It is a long statement and an involye&
one. I would he vexry happy to do that.

. Scnator Smith. Before I could vote on the nomination I
would want to feel that the American public had a reply to
his statement this morning.

Mr, McCone. There axve .some points that it will be
difficult to answer f£fully in anything other than an Executive
Session.

Senator Smith. That is all right. I would be glad to
have you say what is security and whatsls not, and permit all

the rost of it to be released to the public,
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Mi. McCone, my impression of the Central Intelligence
Agency, based upon my :nowledge_and‘experience with it, as a
member of the Senate Armed Services Committee, Senator Appro-
priations Subcommittee on Defense, the Senate Appropriations
Subcommittce on Foreign Relations, the Senate Preparedness
Investigating Subcommittee and the Senate Aeronautical and
Space Sciences Committee, has not been a very favorable one.

The Cuban débacle and!fiasco climaxed my very serious
rgservations aboul: the CIATand the vay it was being xun.

Coupled with this recoxrd is the fact that the CIA enjoys
a virtualﬁ;mmﬁnit?‘frnm reporting to Congress on its activities
and on its expenditurés. It has very little, if any, real
check placed upon it. ﬂ

' Like no other agency in our Federal Government, it has
been given a Congressional blank check for its operations and
its administration and, unfortunately, under such circumstances,
Congress literally operates in the dark as to the CIA without
any chance to measure its effectiveness, its juStifications,
and whether it should be revised and improved;: thal ig, we
operate in the dark uncil it is toollate, and we do not learh
of the faultiness and the damage until aftér the damage has
bheen done. Such was the case of cuba.' »

Becauge of this, and because of the great unlimited and
unchecked povers so far as Congress is concerned that are held
by such a vital agency, that is such a vital part of the life
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and death of our country, I bélieve that we should take the
greatest care in the selection and the confirmation of the
Director of the Central Intelligence Agency, and it is with
these thoughts in mind that I wish to ask you several dquestions.

If I seem to repeat some that have been asked, may I say
to you that I_am doing so purposely as I want to cleay nmy mind
on scme of the items.

It is ny recdllectiéng Mr, McCone, that all of yoﬁr prede-
cassors had some prior training or experience in the field of
intelligence priox to their appointment as Divector of the
Central Intelligence Agency. Will you tell the Committee what
training or euperience you had in the field of intelligence
prioxr to your appointment to that position?

M. MCCQne; Hone.

Senator Smith. In view of your lack of training and
experience in the fiéld of inteliigence,;yourare unique, are you
not, in comparison with all of your predecessors?

Mr. McCone. I do not know that because I do not know
the eﬁperience of my predecessors.

Senator Smith. What then makes you feel that you are
suitably and adequately‘qualifiéd to be the Director of the
Central Intélligence Agency when you have had no experience ox
training in the field of intelligence?

Mr., McCome. I think, Senator, that that was a question

decided by others than I.
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Senator Smith. Who recommended you for the appointment?

Mr. McCone. I do not knowv.

Senator Smith. Who besidés_the Pregident talked with you
about taking the position?

Mr. McCone. No onc.

Senator Smith. Was there not some quesiion in your own
mind about your qualifications?

Mr. McConc. A very serious one.

senator snith. Did you not raise suéh a question with the
Precident and othoxrs with whom you talked?

Mr. McCone., I raigsed it in my own conscience; naturally.

with my wife, yes.

IScnator'Smith. But not with the President?

Mr; McCone., Mo, I 4id not raise it with the President.

Senator Smith. It hag been‘élleged, Mr. McCone, to me
that the CIA has bgen ox i3 supporiing the‘political activities

certainteihnic groups in this country, such as the Polish

s

o]

and Hungarian group; is this true and iF so, what comment do

you have to make?
Mr. McCone., I can make no comment.on it.
Senator Smith. Pardon?
Me. McCone. X could maké no cqmment on that.
Senator Smith. Is it true?
Mr, McCone. I cou;dn't'commenﬁ on it,
Senator Smith. Would you please state to the Committee

Approved For Release 2003/10/10 : CIA-RDP64BOO346R000400060001-5



o

Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
82

what vou feel is the proper mission of the CIA, what are its
propexr activities; what reports it should make to Congress;
what vesponsibility it has to Congress, and what axe the
proper limits of CIA?

My. McCone. That is a very difficult and very laxge
question. x think that the responsibilities of CIA, its
scope of activities, its purposes, are quite definitely
spelled out in the act that createcd the agency and the sub=
Sequent amendments to that ack. | :

Senacor Smith. I am thinking more in terms of limitations,
what it should not da, Mr. McCone. Do you have anything
to that?

M. McCone. I think the primaxry pﬁrpose of the CIA, of
the agency, i to collect and to assenble and to correlate
and évaluate and disseminate intelligence which,comesvfrom
all socurces. In addition, I think fhat in the discharge of
its other reosponsibilities that are referred to in the law. |

Senator Smith. .As you may recall, President Kennedy,
in a message to Congress on April 27, 1961, made the following
statement on conflicts of interest, and I quote:

"No responsibility.bf government is more fundamentai
than the responsibility of maintidining the highest standards
of ethical behavior by those who conduct the public‘'s business.
There can be no dascent €rom the principle that all officials

must act with unwavering integrity. absolute impartiality and
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complete devotion to the public interest. This principle
must be followed not only in reality but in appearance, for
the baslis of effective‘government is public confidence, and
- " that confidonce is endangered_when ethical standards faltexr
or appear to falter."

Three months prior to this statement by President Rennedy,
2 Subcommittee of this Commitiee was appoinﬁea on conflict
of interests. I am a minoxity member of the Conflict of
Entexagt Suhccmmittéaiwhich was appointed qn'January 28, 1961,
and I might say“hére thatf frankly, I thihk we have been
delinguent on our aggignment to make recommendations regarding
Comnittec policy on divestment of securities and holdings and
- other busiﬁ%ss interests by civilian nomineés.

I have reud in the newspapers-allegations made by
columnislt Drew Pearson charging conflicts of interest in your
nomination. These allegations are serioﬁs, and I want to be
fair to you in connection with them, for I have experienped
frequent misrepiesentations made against me by Mr. Peagébn‘s
associate Jack Anderson.,

So it is with these thoughts in mind that I wished to

agk you questions on these allegations. If my recollection

-’ is correct, the Secretaries of Defense have divested, or some

of them have divested, themselves of certain stocks upon
taking office.
However, it is ny understanding that'when;you‘wérevhp
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for confirmation on appointcmeni to the Atomic Enexgy Comnission,
you placed youxr steamship line stock in trust, but did retain
all your stock, and that you further tescified thatb youyr
Joshua Hendy Company would continue to do businesg with various
contractors, with’thé Atomic Encrgy Commission, namely, Union
0il, Dow Chemical, Standarzrd 0il of New Jersey, Standaxrd 0il
of California and Xaiser Aluminum. Is chat, in general,
correct?

Mr. HcCone. Yes, that iz corvect.

Senator Smith. Without attempting to trace in detail
the various coxrporate crganizations, the San Mariho, the Global
Bulk, the States Marine Lines, and the Joshua Hendy Company,
is it not true that you, through your companies ox your stock,
have had signifiéant holdings or joint business interests and
activities or working partnexship with the States Marine Lines?

Mr, McCone. Yes.

Senator Smith. On ar aboui the time you wexe up for

confirmation as Chairman of the Atomic Enexrgy Commission, you

were aware, wera you not, that the question of selecting a

shipping line to operate the atomic energy'véssel Savannah
vas very much under congidevation in shipping circles here,

in the Marine Commission and in the Atomic Energy Commisgsion?
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Mr. McCone. The mabter had been decided prior to my
appointment to the Atomlc Energy Commisslon.

Scnator Smith, Ycﬁ dld know aboub 1it?

Mr. McCone. X was told after, shortly after, my appoint-
ment, The decision had been made by the Departﬁent of Commerce
on the 6th of June, I believe; that the award had gone forward
to the States Marine Lines to operate Savannah, This 1s a
decision made by the Department of Commerce and I think I
mentioned this morning that this was some slix weeks prior Lo my
taking office at the Abomic Energy Commission,

Scenator Smith. I¥ iIs my recollecsion that a special bhoard
compogsed of Maritime, Atomic Energy offlcials made reconrmenda-
Tiong as to which company was best qualified to operate The
Savannah and that of the seven listed, The States'Marine Lines,
with which—ﬁgghad a working rartnership, waé rated next to the
last, but shortly thereariter something caused a re-evaluablon
which brouvght States Marine Lines up into second place, and then
ultimately 1t was chosen even over the first ranking Amerlcan
Presidents Line. ‘D:Id you ever discuss the operation of Savannah
with any govermment officlals at any vime.

| Me. McCone. No, I <did not, and as far as that statement that

you just read, the only information I have on 1t came from the

same source as you, becauvse I saw 1t In the same news artvlcle.

I knew nothing about this.

Senator Smith. On page 19 of the July 2nd, 1956 hearlings .

Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5



ro-2

Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5 95

on your nomination to the Atomic Energy Commission, the record
shows that you were asked:

"pre there other. large industrial organizatilons with which
you have had rather Intimate business relationships that do
bus iness with the Atomic Energy Commission?”

And that In your answer you omitted mention of States
Marine Lines with which you had a working partnershilp, and
which received the award to coerate the atomlc energy vessel
Savannah.

Why didn't you mention the State Marine Lines iIn your
answer?

Mr. McCone. Well, I cannot recall except that there was no
contract between States Marine and the Atomic Energy Commission.
The contract was between States Marine and the Maritime Adminis-
tratilon.

Senator Smlth. It is my understanding, Mr. McCone, that
you are the second 1argest.stockholder In Standard 0il of
California, holding‘approximately $1 millionﬁbrthof stock, and

that in 1960 Standard 01l of Caiifornia did more than $2 million

worth of buslness with your wholly ocuned Joshua Hendy Company

and associlated Interested in charter hire, and that you'have stock-~
holdings In Standard O1l of New Jersey.
It is clear that the CIA must make some evliuations, recom-

mendatlons and reports to the President regarding the Middle EBast

where these Two 011 companiles are in competition with other oil

Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5



Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
87

companies, and where oll companies have been seized in the past
and also about oil-rich Venezuela.

Do you see any poésibility of conflict of interest oﬁ these
matters as CIA director when you have such large holdings In
these oll companies°

Mr. McCone. Well, 1n the first place, the amount of holding,
aﬁy holdlng In Standard Oil of California that you mentioned is
approximately correct. It might be a little larger than the
figure you mentloned. It 1s far from beling the second largest
stockholder. There are many stockholders thatlgizvvery much ~-
very much more sbtock in Standard 0il bf California than that
figure.

I hold no stock in the Standard O11 of New Jersey.

Qulte aslde, my opinilon 1s that the holding of stock iIn an
011 company or in several oll companies would have no effect whaba_
soever on my activitles as Director of Central Intelligence, and
my responslbllities for the gathering and correlation and dis-
semination of intelligence in any area of the ﬁorld,

Senator Smith. Mr. Chairman, there are some questions In
my mlnd about the allegatilons that have appeared in the news-
papers about Mr. McCone's relationship with the Kalser Company

obtalned by at fhree cr

and the alrcraf't productlon contract-of the Kalser Company thexe
Four Fimes the o5t thavged by +h M then ex sting Nproduce,
axwr%ﬂnﬂaeaeﬁ—feup~i4£%E~whieh~a#emp¥educers“a£—the~a4r »—0he
ef—whem—Ic- The Falrchild Ceumpany, bub I will defer to Senator

Béﬁﬁ as Fairchild is in his home state.
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That 1s all I have.

Chalrman Russell. 3enator Jackson.

Senator Jackson. Mr., Chalrman, I am sorry I had to leave
early, so I missed some of The questloning.

Imerely—eome—at-—Lhlis point, I would like To make the
observatlon that, as a member of the Joint Commlttee on Atomle
Energy,I have the opportunlty to see and know of the work of
Mr. McCone as Chairman of the Atomilc Energy Commission.

I mugt say that, lookling at the record, as I try now td
do impartlally, that he demonstrated at all times In his re-
latlons with our Commlitee a forthrightness and candor in keeping
ug currently Informed as required by the Atomlc Energy Act.

(:5)
Mr. McCone~%B~egneeéeé~hsfey~l~%h%nk, as people realize he-

8, & very able buslnessman and a very able bus lness adminis-
trator. I should add further that Mr. McCone has been rather
prophetic In his stand on various lssues relating to natiomal
security. I know of thils, of course, of my ouwn persondl
knowlefge In connectlon with the work of the Committee, and he
has demonstrated an Inner toughness that is essential to doing
that job and this job, and he took stands in connection with
his work as Chairman of the Atomic Energy Commissilon that were
not always In accord wlth the views of the people in his own
adminstration, and I must say that I found a high degree of
intellectual honesty In connectlion with the work that he was

engaged In as Chalrman of the Atomic Energy Commilssion.

Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5




Approved For Release 2003/10/10 : CIA-RDP64B00346R000400060001-5
rb-5 89

I know that The problem of confllict of Interest is a
difflcult one. We have some statutes on Tthe books that have
been there for a hundred years.j;&ﬁgigéﬁégzeﬂéggﬁprob1ems that
we face today 1U makes it very difficult for the government b
sometimes get the people in government that we sorely need and
wlll need for many years to come.

I have always been of the opinion that the real test in the
long run as'to whether a person Is honest and whether he Is

forthright. If a man ls a crook he can dlvest himself of all

of his stock, and he still iIs a crook, bub—I-musb—say—shat, Pasec
. /”[-/ /f/cgone ’
on what I had an opportunity to observe during the time Eﬁ
served as Atomilc Energy Commisslon Chalrman, he seemed to me
to meet the s¥andards that, I think, apply to this most sensitive
poéition.
Sewa for

The guestion was asked by-%fﬂ Smith, I just wanted to maybhe
state 1t again, can you think of anything In connedblon with
your present interests that would in any wise make 1t diffilculs
for you vo collect the Information impartlally and to make a
Judgment based on that Information?

Mr, McCone. None whatsoever, Senabtor Jackson. I feel
that my Interests are such that they present me with no conf'llct
of interest or that they would have no weight at all with me 1iIn
any judgments I would make.

Senator Salkopsball., A 1ittle louder,

Mr. McCone. They would have no weiéht on me or Influence
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on me Iin any judgments that I would make.

Senator Jackson. Now, iIn connectlon with States Marine
matter that has been in the newspapers, tooc, as I understang it.
you had nothing to do with the procuremenﬁ of that contrackh
prior to your becoming Chairman of the Atomic Energy Cormission?

Mr. McCone. No, none whatsoever., T had no interest, have
never had an interest, in Stakes Marine Llnes, who were the
company that were awarded the contract to oprerate the Savannah,

I did have some, and still do .have,some iInterests with the
owners of States Marine Lines who operate through a series of
companies, like most shipping companies dc. So you might say
'inlthat way I have a relationship with the owners of the States
Marine Lines, but no direct interest.

But behind all of that 1s the fact that -- two points which
must be borne in mind, since this mather has appeared 1n the
press, quite unfalrly, I might add: one, was that bthis conbract
was awarded before I was made a member of the Commission, and
furthermore, the Commigsslon had nothing to do with it exceph
at the staff level they 6ffered no dissent to the award of the
contract to States Marine, and this, I‘am told, was done on %the
6%h of June,

Senator Jackson. So you had no connection with This directly
or Indirectly?

Mr. McCone. I had no connectilon with 1t at all.

Senator Jackson. That is all.,
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Chairman Russell. Senabor Thurmond has another meeELHg In a
f W/IIL/\«
very short cime,-and»he not only rcpresentg nimseli but Be
nepussents the Chairman of fhts Committec, —when—f-say—bhab

T appreclate Senator Cage being graclous enough to give him an

opportunity to ask hils questlons now. Senator Thurmond.
Senator Thurmond. Thank you, Mr. Chalrman. I wish %o
exXpress my appréciation to the Senator from South Dakota, too,
for his courtesy.
Mr. Chairman, I-do—net have bub a few questlons,bub I
want to make some comments on this nomination.
# 3 fls
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-
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I have not had the opportunity of knowing Mr. lMcCone
well, only through zeputation, but in looking over this
biography, to me it cpitomizes what has made Amexica great.

- e have here a man who went to the public schools, and

then he attended college and received a degreey staxtod-ocut

I wags interested to learn that he began as a riveter in
the boiler shop of an ivon works. Then he became a suxveyor
with construction gangs, then a forxeman of its steel erectox
CLCWs .,

Then when the firm he was with was merged with others,
he joined the new firm, and sexved in various executive

- positions.

Then he left that business to join another concern, and
this firm was latei renaned the Bechiel-McCone Corporation.
It specialized in the design, construction of petroleum
rvefinerieg, processing plants, power plants for installation
throughout the United States, South America and in the Persian
Gulf area.

Then anothey step, 2939, at the outbred: of the wayx in
Europe, with various busihess associates, he joined the

-~ Six Companies Group in forming the Seattle~acoma Ship
Building Coxporation, and they built merchant ships first
~for the U. 8. Maxitime Commission, and later for the British
Governmnent.
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‘Then another:step, he assigted in the estabiishment of
the Caiifoxnia Ship Bullding Corpoxation, sexved as itsg
President and general mwnaqer of its Terminal Island Shipyard
out at Los Anaeleu*

xt h@aame one of the‘matibnfs DPrincipal wartime shipyards
for the construction of cargo vessels, tankers, and troop
transports;

Then after World War II under Mr. McCOne‘é 1eaéership,
his commany took over the Jouhua Hendy iron Works in California,.
@roducexﬂ of heavy machlncry and eqrzpment such as ship pro=
puleion units, reduction gears and reclamation eqﬁipment, and
under‘his.pfesiﬂency this company redirected its efforts to
.overgeas shipping, pnrulcu1axly Lhe oreacarryAng txade ln
South America, and through its Pacific Tankors Divigion, the
operation of a flect of oil ténkers in the Pacific.

Then in 1945 another gtep, he and hig associates.formed
the Pacific Ear,mastuLiﬁa for cargo trade with Japan, the
Philippines, and China,

Now, this gentleman has aemved the boards of the various
cnterprises Curtis-lright cdxporation; CrockernWheéier.Electrical
Manufacturingﬂcompany; Ca;ifornia Bank‘qf Los Angeleé: Pacific
Mutual Life Insurance Company; Indusirial indemnity Company;
Standard 0il Company of Califoxnih: WESté:n Danking Corporation;
Founders Firve and Marine Insurahce Company: and Trans-World
Airlines, |
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fix. Chaixman, I don‘t think I have ever seen a biography
Jdf a person who has shown a more steady growth in his life
than thisz gentleman. Starxting as a riveter in a boiler shop,
and he has risen to be President of tremendous coxporations
engaged in national defense work, which heiyd@ us to win
World Way II; then he has become a director for some of the
leading corporations and_companies of these United States.
E‘jUﬁt wanted to comment on that.

Then, this gentleman has not only made a success and met
payrolls and had practical experience which, I think, is so
valuable to anyone who serves in a position of government and
in a position that he is going to serve in now, his executive
experience, his work all the way up the 1inée will be of
tremendous beneflt to him, his work as an emplovee, his work
as an employer, his work as Pregident of hig company, will all
be of great benefit to him.

But he has taken time out to serve our governmaht. His
ability. his character, have been recognized not by just one
administration, a partisan administration, but by-éeveral
administrations.

In the fail of 1947 he was appointed by President Trumnan
as a member of the President's air prolicy commission. Then
£rom Maxch to November 1948 he served as Special Deputy to
the Secretary of Defonse Forxestal, and'in May 1950 he was
appointed Under Secretarycf the Air Force, and I might say that
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when he left the govermment then he was presénted with'é very
high medal foxr exceptional civilian sexvice. He was given the

neeption Civilian Service Award which cited him for his pare
in the doubling of American nilitaxry aircraft production during
that ¢ritical year of the ko;ca ilar.

Then when President Eisenhower came ih, Mr. McCone sexved
in hig administration. In 1954 he was a member of Secretary
of State Dulles‘ Public Committee on Personnel: on the sixth
of June, 1958, President Eisenhower nominated him for a fivee
year term as a member of the United States Atomic Energy
CQmmissionmlone of the most vital and important commisgions in
oux goveinment, one of the most sensitive, one requiring, I
think, the utmost of confidence in an individual.

The Senate ﬁas-already acted on his qualities and his
character and his ability to £ill a position when they confirmed
him on the 14th of July, 1958 ox I should say on the Sth of
July. On the l4th of July I belicve he became Chéirman of
the Commission.

This gentleman has not only made a sﬁccess of his own bugi-
ness and demﬁnstratéd his outstanding ability and his character
in private life and in government but he has gmven cons;derable

ime to civic, phllan hrop;c and educational accmvatles. He
has been a director of the Stanfoxd Research Institute, a trustee
of the California Institute of Technology; a regent of the

Loyola University. In 1955 Pope Pius 3II made Mr.’lcCone a .
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Knight of St. Gregory.

In 1956 he awarded him the Grand Cross of the Order of
St. Sylvester.

In HMarch 1956 he served as President Eisenhower's personal
representative to the Vatican at the Pope'‘s 80th birthday
celebration, and he, with Secrectary of State Dulles and Mrs.
Clare Booth Luce, represenced the President at the funeral of
Pope Pius XII.

e has been honored by many institutions with honoraxry
degress, including the University of Californié, Notre Dame,
Fordham, Clarkson College of Technology and Catholic University

£ Amexica.

Mr. Chairman, as I said a few moments ago, o me a record
like that is just almost unsuxpaésedy and I cannot imagine
any Membex of the Senate thinkihé of casting his vote against
a great American like this, a man who has denonstrated
character, ability. energy, industry, enthusiasm, stivreduup
public gervice, and all of the fine things for which this
country stands in the way of sexving and civic and educational
and philanthropic and other activities for the good of the
country.

I do not have any questions. I just want to make those
comments because, it seems to me, that we ave very fortunate
to have a man like this to accept this position.

I predict that with Mr. McCone as the Director the CIA
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will be made the most effective instrument of government that

it has cver been since it was founded.

-

- I predict that under his adwinistration great servico . ..

Wwill be rendered to our countzy. I congratulate the President

of the United SﬁﬁteS; President Kennedy, for'appointing this
gentleman, and I am delighted that he has agreed to serve,

I want to say'futthgr.that there was some point made
here about some complainé"raise& about his outspoken oposition
to an unpoliced moxatorium on nuclear weapons testing and
that he has publicly‘issued stxony warnings of the danger
to the United States if we did not resume testihg.

T cannot imaééfa.souﬁder positior one could take than
he took on that issﬁe, and he was in a positianvto know the
danger to this country, and he was.in a position to warn the
people of'this councry.

I think he would have been negligent in his duty if he
had not warned the peoplé of the United States of the coﬁse-’
quences of not resﬁming testing. So far as I am concerned,
Mr, McCone, I am very grateful that we have a man like you
éo sexve in our government. Thank you. |

 Chairman Russell. Senator Case. -

Senator Case. Thaﬁﬁ vou, My, Chairman.

Mr. McCone; what I have heaxd about you and read asbout
you all suggests to me that I covet for the government and for

the Directorship of CIA a man of you ability and a man of your
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wide knowledge.

I do have some question I want to ask you, beccause I
want ©o give you an oppo;tunity to establish in whatever way
you think it appropriate, in response to these questions, your
chjectivity in handling the mattevs that come up with CIA.

I vealize that at one point in your statement this
morning you said that you did not regard the Central Intelligence
Agency as policy-making; ig that correckt?

Mr. McCone. That is correct, Senator.
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FIRé“i ' Senator Case. But shortly after that you said that you
o proposed to name the deputy tc a position on the hoard where
he would become the advocate of the agency's position,

What do you mean by having an advocate of the agency's
position if he is not.to\advocate the policy deeision?

Mr, McCone, I didfﬁdt get the last part.

Senator’Case. What do you have 1in mind that the deputy
would do as "an advocate of the agency's position”", unless
the agency had a decislon that bore on policy-making?

NMr. McCone. Well, this had to do with the représenta-
tion on the United States Intelligence anrd. The Unitved

States Intelligence Board is a board composed of representa-~

tives of all components of the intellijence community, and

they assemble once a wegk, and there they review all matters
relating to intelligence and, quite natﬁrally, there are dirf-
ferences in viewpoint, differences df emphasis on intelli-
‘gence findings and reports on the part of the reprcsentatives
of the various components, various members of the community.
Now, it is in thé adjustment and the'feconciliation'of
these different views that I wished, as Chairman of the Board,
to be able to slt in a purely objeetive role, éﬁd to have as
my deputy, the agency’'s repfesentative on the board so that
-’ n2 eould explain to the board and advance the arguments con~
cerning the agency'!s particular viewpolnt on any lssue if it

differed from the viewpoint of other members of the commmity.
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aenator Case. When you referred to the agency s view-~
peint, do you mean its -- or its position, do you mean its
~~ Ppollcy position or its evaluation of the intelligence?

.Mr, MeCone, I mean its evaluation,

sJenator Case. LEvaluation of the intelligence?

Mr, McCone., That is right, and policies concerning inw
telligence undertakings and activities and the organization
o’ the intelligehce community.

Senator Case. It seems to me that there in the last
qualification you stated, you modified your earlief statement
that the CIA was not policy-malting. I was rather hoping that
you would stay with the suggested interpretation that the
agency's position was one of evaluation orf intelligence rather
than the’ recommendation of a policy.

My, McCone., I think, Senator, under what we are talk-
ing about iy policy wiﬁhin the intelligence community versus
policy of the government itself. Quite naturally within g
community as large a§ the intelligence community, there are
many policy matters relating to the operation of this com-
munity. But that has nothing to do with the basic policies
in foreign affairs that are of concern to the President and
Secretafy of’ 3tate and others,

- Senator Case. Well, for example, the timihg of the U-2
flight, would that be in vhe poliecy area?

Mr. McCone, Any such matter of that type, 1if it were
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ever to arise, would be a policy determined by higher |
authofity.

Senator Case. What about a decislon, if it were made,

ln connection with the Battle of the Bay of Pigs to have or
not to have alr cover, follow-up, an effort of that sort;f,
would that be policy?

Mr. McCone, I think that is dealing in an area, Senator,
on which I am not competent to answer because I was not here
at the time, and it'is 2 greatly debated question, and one
in which there were varying viewpoints, and I do not think I
am competent to answer that question or to answer your ques-
tlon agalnst that example. :

- Senator Case. Well, do you:propose to set guldelines
for members of your staff in matﬁers of that kind? I do not
know 1% as a matter ol fact, but it certainly was suggested
in many reviews in the press, that the decisiong relating to
our participation or our encouragement of the ill-fated in-
vasion of Cuba were a gtep taken under the'encouragement of
the CIA.

lMr. McCone. I cannot answer that question because I do
not know the facts.

Senator Case, My first area of interest, Mr, McCone, in
connection with your activities, goes back a considerable
time to when I was a member of the House of Repfesentatives,

and had considerable to do with the establishment of what has
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come to be called the Renégotiation Statute. That was an
amendment which I offered to the Sixth Supplemental Defense
Appropriation Bill in the House of Representatives on Apriil
6, 19u2, |

We sought at that time, in establishing renegotiation,
to provide a method whereby the government could expedite its
preparedness effort without waiting untii a firm contract
could be arranged, and also where a4 contract could be given
to businesses, either that it had no cost experience in the
ltem that was to be produced or where they might even start
with government toolé or government facilities and producing
gomething,

We sought to provide a means whereby the final termina-
tlon of costs could be made after an audit of the actual costs,

and then the final amount of payment, the finail payment based

upon a determination of what would be a fair return,
In the hearings which were conducted by Schuyler Bland,
who was Chairman of the Committee on Merchant Marine and

Fisheries at that time, an exhibit was submitted to Chairman

Bland from the US Maritime Commission which indicated that
with a capital investment of $600,000 the California Ship-
building Corporation made an estimated profit of $uy milliion;
that it had uged facilities supplied by the government with a
valuation in excess of $25 million.

Further the testimony before the Bland Committee at that
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time indicated that the Comptroller General's répresentative,
Mr. Casey, Ralph Casey, sald that some of the selected price
contracts were exempted from renegotiatlion by the Commission,
the Maritime Commisslion, and 1ts Chairman under authority
conferred by the Renegotiation Act;on the basis that profits
can be determined with reasonable certalnty when the contract
price is fixed.

Now, I am sure that I speak advisedly when I say that at
the time the Renegotiation Act was passed that 1t ﬁas never
intended that a determinatilion by a procurement agency could

walve the operatlion of renegotlation. Any waiver of renego-

tiation or any acceptance of 2 fixed price contract in lileu
of it, would have had to_ﬁave been on the recommendation or
an action by the Brice,%djustment Boabd. But apparently in.
the California ship operations, some were-exempted and ap~
parently i1t became posgsible for a grouplyhiéh you were asso-
ciated, with a basic investment of $100,000 to make profits
6f.over $44 million in the space of a couple of years or
less.,

Is that a falr statement?

Mr, McCone. No, I do not think it is, Mr. 3enator. If
I could Just recall, and now I am speaking from events of
now sixteen years ago, and I have only glanced throuéh this
report of the hearings, my attention being directed toward

them because of what I consilder an erroneous article which
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appeared in the newspaper --

‘Senator Case. If the article 1s erroneous, this is a
good opportunity for you to put in the record the facts as
you recall them.

Mr. McCone. I think all of the statements that you made
appear in one way or another in the transcript. However, if
you would refer to my testimony, which was under oath, you
will see that the facts were somewhat different that4-those
statements, That I am my assoclates provided not $100,000
or $600,000, but about $3.3 million, as I recall, in stock or
aubordinaued loans whlch were considered by the Maritime Com-
mission to be the equivalent of stock because they were sub-
ordinated to all obligations of the venture, and in addition
we. provlded bank credits for which we were responsible, .
amounting to some $## million, I believe.

30 There was quite & substantlal exposure on the part
of the stockholders,

With respect to the $u&.million, I have never been able
to quise reconcile that, although the fees were very substan-
tial, and the reason that they were substantial is that they
were set on a uniform basis by the Maritime Commission for
ail yards,. large and small, and the California'Ship, being one
of thel largest yards, qelivered the most shipé, and received
the most in gross fees, although not a filgure -- a figure

conslderably less than that. But that figure does not take
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into account the fact that there must be deducted, irst,
several million dollars in.non»reimbursed costs of the

type that accumulate in a venture of that kind, and which are
not admissible for reimbursement, and I think that figure was

something in the order of $4 million.

Then, of course, all of the contracts except those that
you referred to were subject to renegotiation, and were re-
negotiated, and that is not taken into account in the figure
that was mentioned, and that reduced the gross income by some
amount the details of which I do not recall,

The contracts that were exempt, as you mentioned, was by
a declsion of the Maritine Administration, not by the Calif-
ornia Ship Bullding Corporation, and if there was any viola-

_ tiongofnthe intent of the Congress, it was on the part of the
government agency invelved, rather than the contractor,

Finally, of course; there was a 95 per cent income tax,
and when that was all paken into account, the profits over
the four and a half yeéf period, rather than two years or
less, were, while imporcant, were not large‘in the order of
magnitude of figures thajt you mentioned, | .

I am very glad that you brought this mattef up because
I am happy for an opportunity to speak on it,

I do want to also point out that this governﬁenb was
faced with an enormous:requirement for ships far_beyond‘the

capacity of the existing shipyards, and what was done was to
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enploy engineering firms such as mine to go out on a manage-
ment basis and design and bulld shipyards,; to assﬁmble and
train the organization, and produce the ships, and when it
was all over in 1945, the particular yard that I was inter-
egted In was dismantled and the property returned to the City
of los Angeles.
Senator Case. Mr, Chairman., I am going to make some
references ¢o this hearing of Judge Blands! and I should
like -~ T do not want to take any advantage of the fact that
i have thé hearings in front of me and Mr. McCone may not.
Lf he wants to supplement any of his answers in the record,
I personally would have no objection tofh%s doing it. I do
not know what the views of the Committee Qould be about 1it,
but with respect to some of the statements that he has made ~-
Chalrman Russell, Iet us get this cleared up while we
are at it. If Mr. McCone, after refreshing his recollection
and seelng this document that you have there, wishes to add

anything to what he has sald, why, 1t can appear as an ad-

dendum, but I do not want i¢ to appear as testimony gilven at
the Committee., You haée that privilege.

Senator Case. This is from the hearings before the
Committee on the lerchant Marine and Flsheries, House of
Represencatives, 79th Congress, 2nd Session, pursuant to the
authority of H. Res. 38. The dates are September 23, 24, 25
and 26, 1946,
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- On page ten of theée hearings in the testimony of Ralph
ki, Casey, representative of the General Accounting Office,
. appéars this statement:

"In many cases there was nothing the General Accounting
Uffice could do in such a situation in view of the brogd.
authority under which the Commlssilon was operating during
the war.perlod. However, the Comptroller General did hold
that in his oplnion there was no authority of law for convert-
ing a cost plus a [fixed fee contract to a lump sum contract
after all the work had been performed and where nothing re-
mained bﬁt payment of the amount due. Under date of April
18, 1945 he (the Comptroller General) advised the Chairman of
the Maritime Commission as follows:

"1Accordingly, yog are advised that any conﬁersion of
cOsSt type contyracts into fi#ed price contracts upon completion
of'the work and belore final payment has been madeAWill not
be recognized by this ofiice insofar as.such conversions
purport to 1limit the evidence which the contractor'will be
required to furnish in‘support of‘vouchers covering payment
under such contracts, and that unless the Qéuchers covering
reimburgsement to contractors are supporﬁed by evidence such
as will enable this office to make a satisfactory audit there-~
of, credit for any such payments will be withheld in the ac-
counts of the accountable offices concerned.'"

It seems, without going into too much detail, that what
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happened here to avold the application of the renegotiation
statute was that prior to the final settlement, to convert
cost plus contracts inte fixed price contracts and to have
the opinion of the head of the Maritime Commlssion that be-
cause they tendered in that kind of a contract it was not
subject to renegotliation, and Mr. Casey, in his presentation
to the Committee, went on to say:

"T dave say that at}no time in the history of American
business,'whether in wartime or in peacetime. have so few
men made 90 much money with so little risk and'all at the ex-
kpense of' the taxpayers not only of this generavion but of
generations to come."

In connection with the hearings, there was submitted as
Dxhibit 1 a letter from Mr, W. W. Smith, Chairman, to Honor-
able 3, O, Bland, House of Repregentatives, who was then
Chairman of the Commit tee, an Exhibit A which gave the fees
of shipyard contractors in relation to their capital invest-
ment .,

Under ship ¢ onstruction contracts with the U, S. Marl-
time Commission as of June 30, 1946, and that 1ists thc
California Ship Bullding Corporation as using facllities that
cost $25,213,177; cqpital investment of shipyard operacor
$606,000; estimated profivs, $44.,423,014,

Now, during the testimony of Mr. Mébohe, on page 212 of

the hearings, there appears this in the record:
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"Mr, Bradiey. MNr, McCone, the question I want to ask
hag to do with your capitalization. Thls sheet which we .
had submitted to us by the Maritime Commission showed a
capitalization of $600,000 as capltal investment of shipyard
operator, and I.understood This morning that by vafious
figures which you had recited due to stockholders!? loans‘and
50 forth, you eventually boosted that up %o $3,§00,000. I
wonder 1f you would go over it agaln and explain it to nme,

"My, McCone. Yes, I will do that. In the first.place,
there was a stipulation to the original contracs.

"Mr. Bradley. To which_contract-ﬁoyyoo refer?

"Mr, McCone. The original contracts between thé
California Ship Bullding Cooporation and the Maritime Commis-
gion, that the corporation should be provided with $800,000

- Of capital subscribed either as sfock or as stockholderst
loans subordinated to alil obligations .of the corporation.

"Mr. Bradley. That is over and ébove the original
$éoo;000?

", Mcoone.: No. I am not now commenting on the con-
tractual obligations, |

"tr, Bradley. But I mean you organized originally with
& capital stock of $600,000; 1s that correct?

_“Mr. McCone. ©No, that is not.correct, sir. We organizéd
orlginally in this way: We subscribed $100;OOO as capital
stock, and we subscribed $700,000 of subordioated stockholderg!
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B 12 1cans which were subordinated to all oblirations of the cor-
poration, including 1ts obligations to the Maritime Commisg-
sion.

"lMr, Bradley. Now, on the books of the State of
California -- are youfinéprporated under the laws of Californis?

“Mr. McCone. No, the laws of Delaware.

"Mr . Bradley. what does your structure show there as to
the capitallization of the California Ship Building cbmpany?
Does it show $100,000 or what?

"Mr. McCone. Originally it showed $100,000 subscribved,
$100,000 of no par stock subscribed. It shows $600,000 of
no par stock now.

"Mr, Bradley. Well, now where did the $600,000 come
from? Is that a $500,000 stock dividend?

"Mr. McCone. After subscribing the $100,000 of stock
and the $700,000 of subordinated loans and about a year later,
when the Todd Shipyards Corp., retired, we declared a dividend
of $1,000,000, 50 per cent of which was paid in cash to the
retiring stockholder, who owned 50 per cent of the stock,
1ncidentally{ | |

"Mr. Bradley. 1In oéher words, he got $500,000 for his
initial investment of $50,0007

"Mr. McCone. That is correct.
“Mr. Bradley. A ten-to-one dividend. That is a pretty

good dividend.
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% 13 "Mr, McCone. That is right. Then the other 50 per
cent was pald in the form of a étock dividend, thereby in-
creasing the stock from $100,000 to $600,000,

"Mr, Bradley. Everybbdy got a ten-to-one cut in the
dividends when the lemon was cut up? |

"Mr. McCone, It is not correct to say it was a tehnto-
one, because of the subordinated loans of $700,000 being, in
effect, equity capital, because they were subordinated to all
obligations of the corporation and have the same status as
stock."

My Interpretation of that, as I read it, was that $1
million was declared as a dividend, for which there had been
originally $100,000 invested, possibly $700,000 in subordinated
loans, but that the $1 million in dividends was distributed
80 that half of it went to increase the stock from $100,000
to $600,000, and the other $500,000 was paild in cash,

In any event, that was the‘way in which apparentiy
California Ship Corporation established the profits which lead *
t0 the building of a considerable empire in the Maritime in-
dustry.

During your interrogation by Senator Smith I understood
you to say that you had no direct interest in States Marine®

Mr, McCone.. Thaﬁ 1s correct.

Senator Case, You had an indirect interest?

Mr. McCone. No. I explained the interest. T had no
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indirect, direct or indirect, interest in States Marine, I
had an interest in other ventures which were with some of
thé owners of States Marine.

Senator Symington, Will the Senator yleld? -I—did-net
%ua¥9~h&ﬁ~#&fs%~qées%éfﬁhr—%éwﬁafa§—§aa%~1ike~$emaskwhim a
E..! BEE% 5,_9;:1" b

Senator Case. Is 1t pertinent to this?

3enator Symington, Yes.

3enator Case. All right.

Sendtor Symington, What is the problem, is it excess
profits? 1Is 1t lack of integrity? What is the problem that
the 3enator is attempting to bring out?

Senator Case., I hope, if the Senator wlill follow the
questioning, and he wlll get clearly Just exactly what I am
driving at.

I started out by saying that I coveted for the govern-
ment one who had the abllivy that Mr. McCone has. ' I wanted
. _‘ @Y ‘)(; a‘i’

%o establish if we couldﬁsn Objectivity in his administration
of CIA which would permlit him to exercilse on behalf of the
government as diregtor of CIA with the unquestioned ability
that he has.

Senator Symington. Will the Senator yield for one more
gquotlon?

senator Case. Yes.

Senator Symington. All he 1is trying,ﬁo know at the time --
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Senator Case. The Senator is not asking questions but

getting into an argument.
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Plan
Senator Symington. I am—just asking the question. Weren't

these facts known at the time Mr. McCone mas approved unani-
mous 1y by the Senate in 1950 and unanimously by the Senate in
1958, one under a Democratic adminstratlon and one under a
Republican administratlon? Isn't that a falr question?

Senator Cage. I think it is a fair question, and the
record will show that. But Mr. McCone has already testified
That he does not have in trust or irrevocable trust, the business
interests which he testified before the Atomic Energy Committeo
that he was placing in trust at the time that he was confIrmed

for the Atomic Inergy Commission, and ak page 50 of the hearimgs

before she Senate sectlon of the Joint Commibtee on Atomlc Energy,

July 2, 1958, Mr. McCone testified as follows:

"Gentlemen, in anticipation of my appearance here today,
Senator Anderson has requested a statement of all my financilal
holdings, business activitiles and affiliations for incorporation
Into The record of this Committee. This statement has been fur-
nished and includes both the dlrect and Indirect holﬂing; of my
own or my wife, ‘ Mrs.'Rosemary McCone. Section 22 of the

Atomlc Energy Act of 1946, as amended, requires that no member

of the Commisslon shall engage in any business, vocatlon op employ-

ment other than that of serving as a member of the Commission. "
And then Mr. McCone went on %o say:
"1p appolinted %o the Atomle Energy Commlssion, I willl devote

myself excluaively to the affairs of the Commission, and during my
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term of offlce will not eﬁgage In any buslness, occupabtion or
profession.”

Now, 1t was upon that testimony and on that basis that the
Joint Atomlc Energy Commiséion recomended confirmation of Mr,
McCone in 1958, and 1t was upon thab basils that the Senators
voted for him. |

We do not have a requlrement for the Director of CIA that
requires that he shall not engage in any busineés, vocation or
employment other than that of serving as a member of the agency,
but Yo make the game obgervatlon I made tThis morning, the Chair-
man stated, very appropriately, I thought, that the Directorshilp
of the CIA carried wilth It responsibllities second only to thab
of the President of the United States, and it would seem to me
that we should have as good an assurance of the objectlvity of
a mqn, with his undoubted abiliby, to épply to %The duties‘gf thils
office as the Joint Commitiee on Atomlc Energy and the Sénate had
in his appointment to the head of the Atomlc Energy Commission.

Now, Mr. McCone, do you have an interest ;n or who is the
owner of Global Bulk?

Mr. McCone. I do not know exactly. I know that Mr. Mercer
and others interested iIn States Marine éré Interested in Global
Bulk, but I do not know who all the owners are. I have no
interest in tThis Gn.dbal Bulk.

.Senator Case.A You have no:inberest in 16, direct or

ndlrect?
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Mr. McCone. T have no inbteresgt in 1%, direct or indireckt.

Senator Case. Former Senator Ball, who 1s now vice-
president of %he—United-States — or the States Marine Shipping
Lines testifled before the Maribime Commission that bhe Sequoia
Corporation is owned 50 per cent by Trans-World Carriers, 50
per cent by Kayser Aluminum, and according to information on
file a% the Maritime Commission, Trans-World Carriers, in bHurn,
1z owned 50 per cen®t by Global Bulk and 25 per cent by Joshua
Hendy, with another 25 per cent by the San Marino Corporation of
Panama .

You have testified that you were the soie ovner of Joshua
Hendy 1n the operations of Trans—Wbr1d Carr1ers, of whlch Joshua
Hendy apparently owns one-fourth, and Global Bulk one-half.
Would you say you had no Indirect interest 1in the'opératién of
Trans~World Carrviers? |

V. McCone., No, I have a dlrect interest in Trans-Wbrldl
Carriers, no questilon about that. Because, as a matter of
record, and this 1s a change from the gltuation that existed
In 1958, I have personally acquired and own now the grea®
majorlty of the s%ock in San Marino Corporation and, therefore,
through the sole ownershilp of Joshua:Hendy Corporation and the
ownership of 85 per.cent of San Marino.Cbrporation, I oun
practically half of Trans-Worild Carriers at thisiwoint.

Senator Case. Isn't it a fact that Global Bulk 1s wholly

owned by States Marine? :
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Mp. McCone. I do hot know that. I know that some of the
States Marine owners, Mr. Mercer, particularly, are interested
Jn Global Bulk, but whether there are others that are ;nterested
or not, I domot know.

Senator Case. Do you know of any working arrangements or
partnerships between the Joshua Hendy Steamshilp Idne or i%s
aff1liate, Panama Pacific Tankers, and affiliates or subsildlariles
of States Marine?

Mr. McCone. Yes. There are joint arrangements -- whether
they are with States Marine or whether they are with Global Bulk
Carrlers, I could not say, but it Is a 1ittle hard to differen~
tlate between the two or three corporate structures on States
Harine side,

Senator Case. Do you know whether or not there is a working
agreement between Stétes Marine and Global Bulk and the San
Marino Company for the chartering of cer%aiﬁ;qﬁips Through,
Naviors, a subsildiary of U.S. Steel?

Mr. McCone. Yes, I belleve there is a working}felationship;
the relatlonship between Trans-World Carriers and Naviors and
Trans-World Carriers is, in turn, owned by the people you have
Indlcated. |

Senator Case. VYou have a partnership with States Marine
dlrectly or through a subsidiary in the operation of any Nor-
weglan flag tankers bullt in Japan for Trans-Worid?

Mr. MeCone. Yes, we do that., We have a banker thab we own
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joIntly that was buillt in Japan and registered under a Norweglan
flag, and we havé I¥ under charter from a Norweglan corporation.

Senator Case. Do you recall the name of that ship?

Bo—yow—resall—the-name—of-that-ship?

Qr. McCone. I was trying to think of 1t, No, I do not
recall 1t, Senator.

Senator Case, Is that vessel engaged 1n trangporting
011?

Mr. McCone., Transporting oll; vyes, sir.

‘Senator Case. TFor Standard 011 of California?

Mr. McCone. TFor Standard 01l of California; yes, sir.

Senator Case. Why is 1t necessafy to have complicated
arrangements where you bulld vessels 1ﬁ.Germany'or-Japén, and
then leased To Norweglan operators to fly under Panamanianrbr
Norweglan flags rather than U.S. flags?

Mr. McCone. The vessels are owned by Ndrﬁegian companles
and they are operated under Norweglan flags, and that 1s the
only way that they could be competlitilve because of the high
costs of Amerilcan flag operatlons. |

Our American flag operatlong are restricted to thé
protected areas of trade such as the coast-wise and inter-
coastal trade.

Senator Case. Do you knoﬁ where the principal oll reserves
of Standard 0il of‘California are?

Mr. McCone. In a general way, yes, I do, Senator. I knbw
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they have extensive reserves iIn Arabia and In The off-shore
island in tThe Pergian Gulf of Bahreiln, and also extensive ra-
serves In Sumgtra, and in Vgnezuala.

Senator Case. Would the fact that you are a stockholder
In Standard of California or that some of the ships in your
shipping enterprises and affiliated Interests are engaged in
carryling oil for Standard of California, prejudice any decision
you mlght bée called upon to make as %o Lhe emphasis of CIA
operatlons as between a situation in bhe Gulf‘of Mexlco or near
VeneZuala as compared with a situation In the Middle East?

Mr, McCone. . None whatsoéver, in my opinion,

Senator Case. Now to this operation of Savaﬁnah. ISn*t 1%
correct that your nominatlon by Pfeéidenf Elsenhower for the
Chairménship of the Atomic Energy Commission came or was-made
on the Gtﬁ of June,_i958?

Mr. McCone. It was announced on that day, yes.

Senator Case. I suppose 1t had been discussed some in
advance of that, that 1s, you probably had been apprised ol
consideration for that before then? | |

Mr. McCone. Ulth the Presildent, yes.

Seﬁéé&r Case. Is it purely coincidence that that was the
date on whlch the Maritime Bpard revised its list of best-
qualified compaﬁles for the éelection of an operator for the
Savannah? |

Ur. McCone, Yes, I think 1t 15 pure colincidence, because T
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Benatoxr Case. I wanted to give you an opportunity to
get that on the xecord, if that is the fact, and I will ask
you an cven more direct question so that you can put it in
the record as you want. Did you at any time discuss the
operation of the Savannah with President Eisenhower or the
then Secretary of Commerce or the Under Secxetary of Commerce,
Lewis Rothschiiﬁ?

Mr. McCone. HNo, at no time.

Sonatoy Case. This morning when we touched on this
questioh of £iling a statement 2% intereétsp ownexrship and
official connection, if I rememher correctly yoﬁ stated that
you have no bbjection to establishing the same kind of an
irrevocable trust for your holdings during the time that you
mighte be Director of CIA that you did at the time you went
on the Atomic Ene%gy Commission or became its chairman;

Now, if I misstated your position, I want you to correct
it, but if that is a correct recolléction of what you said, by
direct question now I will ask you would you be willing to

submit a list of those holdings to the Subcommittee, and I am

,nof on the Bubcommittee, but to the Subcommittee of which the

chairman has designried members of that purpose in connection
secretaryships in the bepartment of Defense, and with respect
to these holdings establish the same trust that you did in
connection with your holdings at the time you went on the

Atomic Enexgy Commission?
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Mr. McCoﬁe. Well, I would be perfectly willing to submit
O ¢he chairman or to anyone he would»designate a list of my
holdings for review, and I could do that as promptly as I could
assemble them.

I see no -~ I have no objection to the establishing of an
ixrevocéble trust if there is ¥eoson to do so;' I fel%X the
péculiar wording and restrictions of the Atomic Enerqgy Act
made itAaﬁvisable to estab;iéh that trust at that time. i do
not think that situation is existént in connection with this
office,

Senator Case. OF course, that is the Aot o£l19461 I
pelieve, which cstablished that, and it was not a 100 year
old statute in that connection. It may be 100 yedrs, it maybe
a 100 year old statute with respect to defense officials, but
the Atomig Energy Act was 1946, I bkelieve.

Mr. McCone. I think so.

Senator Case. Thank you very much, Mr. McCone.

Thank you, Mr.IChéirﬁan,

Chairman Russell. Mx. McCone, do you own any'stock hqldings'
in any airplane manufacturing éompany?

Mc. McCone. No, sir.

- Chairman Russell. Senaﬁornagtlett. |

Senatox Barbilett. Mr. McCone, do you happen to know'ﬁhere

'States Marine has its headquarters?

Mr. McCone. In New Yoxk. .-
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Senator Bartlect. Joshua Hendy is exclusively engaged,
Mr. McCone, in the shipping business?

Mr. McCone. That iz correct.

Scnator Bartlett. And principally in carrying oxre ‘to
the South American trade and operating a fleet of oil tankers?

Mr. McCone. Nof It has, in addition, a coast wise and
intercoastal trade ih which =~'§rincipally in the movement
of chemiqqlsg

Sengéorlﬂértlettq Under what name?

Mr. McCone. Joshua Hendy.

Senator Bartlett. How many ships are engaged in the
intercéastél trade?

Mr. McCone. Threo or four.

Senator Dartleti. I believe you said, Mr. McCone, that
U.5. flag tankers cannot competa othor than in the intra and
intercoastal trude. Is this a litepally correct statement?

Mr. McCone. I think it is correct, yes, The differgntial
in cosisg between the American f£lag operation and a foreigﬁ
flag operation iz very large.

Sénator Bartlgttg So U.8, flag tqﬂkers only cafry oil
from one-American ﬁoint Lo énother?

Mr. McCone. Very, very fow American flag tankexrs are
oxre carriers and operate in the off fhore trade for competitive

reasons.
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Senator Smith that her information about the dollar:value of
your holdings of Standard Oil of Califarnié may have_beeﬁ on
| the‘ccnsexvative side, but that‘héi statement to thé_effect L
-/ | that you ave the seccond largest individual stockholder in thaé
company is erronecous because there are several others who are
larger stoclkholders? |

Mr. McCone. ¥Yes. I imagine there would be a great many.
My holdings are rather nominal as compared with some accumula-
tions of stock of that or othor major oil companies.

Senator Bartlett. I am glad for the addition.

Mr. McCone, do you know if Standard O0il of California
is a member- of the Arabianm American Oil Company?

- Mr. McCone. ¥Yes, it is.

Senator Bartlect. And, of course, all of us have heard
that thig company, operating iﬁ the Middle East, has &4t various
times‘intervened or participated or interferred, whatever word
shonld properly be appliéd, in “the operations of goVernments
in those areas’andf so far as I know, these are merely allega-
tions, but they have been printed and discussed. Iould you
have any comment to make upon that situation?

Mr. McCome, No, I would have no cormment because I have

g_,. V ‘not peréonally'read or heard of those allegations. 1In ny
lérips to the Middle East, I have observed that the ARAMCO
people hanﬂled their relationship with the governments of

TAT -
S Arabia and Bahrein Island in a very satisfactory way, 8o re-
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Senator Bartlett. There are five companies in the
American-Iranian 01l Company?

Mr. McCone. I Think there are four. I think ARAMCO
is composed of Standard of California and Texas Company, who
orlgilnated the venture, and have been Joined by Standard of
Jersey and Moblil O11.

Senator Bartlett. And of these four companies, you
hold stock in --

Mr. McCone. In Standard of California only.

Senator Bartlett. Only®

Mr., McCone. Yes.

Senator Bartlett. Mr. McCone, as was the case with
Senator Jackson, I, to my own disappointment, was required to
leave the Committee room about the time that Senator Symlngton
started to question you, and so a couple of Questions here I
would like to put to you may be repetitive, and I hope you will
bear wlith me.

I should like to refer especlally to the sixth and last
guestion submltted by Senator McCarthy in the statement which
he presented this morning, that question being this: .

"What are the facts with regard to the charge of the
nomineets attempt to have the sclentists fired at the California
Institute of Technology?"

Mr. McCone. Senator, as I explained this morning, my

communication with the sclentlsts at the California Tnstitute
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of Technology over the incident with which you are famlliar
was directly with them, not with the university or not with
them through the university.

The letter whlch I wrote was addressed to Dr. Tauristen
and his reply was directed to me, and my file copy of the 1étter
does not indicate that coples of the letter were sent to eilther
the Board of Trusteés or the presldent of the university.

So there was no officlal transmilssion to the Board of Trustees
of my communication.

I preferred then to take the matter up directly with
Dr. laurilsten and his group. I made né offlclal request to the
Board of Trustees to fire anybody, and none were firved, to my
knowledge.

senator Bartlett. May I pursue that one step further.
Did you make any unofficial request?

Mr. MCCone. NB, I made no unofficial request. .I would be
less than frank with you Lf I did not say that there were a
few people that knew that I was quite annoyed -and diéturbéd
at the pqsition that had been taken by them.

ﬁut I made no official or unofficial request that they
be discharged. | |

| Senatoh.Bartlett. You expressed and voiced your dis—_
pleasure but did noﬁ try to cause'them to lose thelr Jjobs?

Mr, McCone. Thaﬁ 18 right,

Senator Bartlétt. .ﬁow, on page 8 of Senator McCarthy's
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statement reference 1s made to that letter you wrote to Dr.
lauristen, October 15, 1956, in which you state that:

"The National Academy of Scilences has issued a report
this year completely discounting such danger," and "such
danger" has to do with the radiocactive fallout from H-Bomb
tests.,

Lo you know, Mr, MecCone, if the Natlonal Academy of
Sciences has changed 1ts vieuws relating to thls since then?.

Mr. McCone.. I do not know of any official statement.
They put out a report In the spring of 1958 that dealt with the
dquestion ofrthe genetic and other effects from radloactive fall-
out resulting from reférence to testing, and, as I recall the
reporﬁ, i1t tended to minimlze the effects at the level of radia-
tion,at the then exlsting level of radiation or the level to
be expected from the tests that had taken place or might be
expected 1f tests were continued at about that level.

Senator Bartlett. That is only the tests?

Mr. McCone, It relates only to tests, yes, as I recall
it. |

How, bear in mind --

Senator Bartlett. Five years ago, I understand.

Mr. MeCone., Of course, thils subject has been reviewed
and remreviéwed many tlmes, as Senator Jackson kuows, and there

are wide differences of opinlon among sclentists, and sincere

differences of opinion, concefning the effects of radloactive
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L fallout.

Senator Bartlett. But there 1s no difference of opinion,
is there, among sclentlsts as to the dangers that would be in-
herent in radloactlive falloUut 1n case one of these bombs was
o be dropped on any natlon?

Mr, McCone, No, I think there is pretty general agreement
that there wlll result an area of Intense radioactivity which
would be lethal, and the extent of that area 1ls dependent upon
the atmospheric conditlons and the wind and ail.the rest.

But there is no difference of opinlon among scientlsts as
to the fact that there would be serilous fadioactive consequences
from an atomlc exchange.

Senator Jackson. Would the Senator yleld for - -a moment?

I have to go to the Atomic Energy Commlttee.

Senator Stennls asked me, Mr., Chairman,.who is unavdidably
detained at a meeting, to state that he 1s sorry he cannot be
here fof the afternoon and that he wanted’thé record to show
_that he supports Mr. McConets nomination,

Excuse me.,

Senator Bartlett. Flne enough.

Now, Mr. McCone -~ |

Chairman Russell. Let me say, 1f you wlll pardon me,
Senator Bartlett, that 1f we conclude all of ﬁhe examination -~
T am not going to cut anybody off, nor will we muzzle Mr. McCone
in any statement he desires to make -- L1f we can conclude the
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@vidence this afternoon, I hope that we may vote on these
nominations today,
If we cannot, we will vote on them at some later time.
Senator Jackson. Mr. Chairman, I just want to get away
for a 1ittle bit. We have General Iemnitzer over in connection
with atomic weapons testing, and I feel I should go for Just’a
iittle blt, and I willl be back,
Chalrman Russell. Thank you, Sendtor.
You may proceed. |
denator Bartlett. When Senator Smith was engaging in
colloquy with you, Mr. McCone, she put these words tp you, and
I quote:
"It has been alleged to me that the CIA has, or is
- Supporting the political activities of certain ethnile groups
in this country such as the Polish and Hungarian groups, Is
this true? What comment do you have on this allegation?"
That was the conclusion of Senator Smithis questions
there, and your reply was that you had no comment to make.
Iater on, I beliecve that you sald that the basic purpose of the‘
CIA is to collect intelligence data, and to carry out other
responsibllities imposed upon 1t, the agency, under the
Act.
I would like to ask you this question;
Whether or not you would care to comment on it 1s up to

you, of course.
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Would those other responsibillities to which you referred
include an actilvity, would those responsibilities possibly
Include an activity of the nature referred to by Senator Smith?

Mr. McCone. I think in the activities of the agency,
and without confining it to this pérticular'question of Senator
Smith, I think I would feel compelled to act under the direction
of the'President in assilsting, to the extent the agency 1s
competent, 1n carrying out his program of conducting affairs
in the best interests of this country.

I think I would pursue that so long as I felt that 1t
did not Involve a violatlon, a clear viplaticn of my oath of
of'fice, which 1s to uphold the Constiéution. If a confllct
arose wlth respect to that oath of office, naturally, I would
have to refuse or resign.

Senator Partlett. T want to be sure, Mr. McCone -~ thank
you for that very helpful statement -- additionally, I want to
be sure that I understand you absolutely thére. As I géther
from what you sald, in an activity of this kind, if 1t were to .
be undertaken, this would be a pollcy determined not by the
CIA, but by higher authority?

Mr, McCone. Naturally, it would have to be determined by
others. |

Senator Bartlett. That is all, Mr. Chairman.

Chairman Russell. As a matter of natlonal policy, and

speaking as a cltlzen and not as a nominee for this position,
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Mr. McConé, do you see anythlng immoral or wrong about any
agency of thils Government undertaking %o encourage ethnilc groups
in this country that have brethren behind the Iron Curtain to
loock at matters from the standpoint of this country rather than
of the Soviet Union?

Mr. McCone. ©No, sir, I do not. I think it very 1mportant:
and I think it vYecomes increasingly important as we realize how
energetlc the Communists are in trying %o influence the ethnlc
groups and labor groﬁps and studént groups throughout the world
in Indoctrinating tﬁem and capturing them into the Communist
orbit,. |

Chéirman Russell. OQur enemles are certainly trylng to seek
to destroy us in &Very possible way, appealing to all ethnic
groups in any way they can get thelr hands on them. I do not
gce any reason why we should have our hands tiled.

Senator Bush?

Senatof Saltonstall. Will the Senator yield® I would
like just to supplement what the Chalrman has said. Is it not
true, Mr. McCone, In jyour understanding of the CIA, that any
work on the ethnic groups in this country would not be within
the province of the CIA, in any event; am I correet in that?

Mr. McCone. I cannot answerafﬁat, Senator.

Senator Saltonstall. Perhaps that should not be answered,

Senator Bush. Mr. Chairman, I want to congratulate

Presldent Kennedy upon this nomination. I think it 18 one of
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the best that he has made, and I want to congratulate Mr. McCone
upon being willing to accept this very heavy burden of respon-
slbllity.

It is a heavy burden, and 1t requires a man of great
Integrity and courage and trustworthiness and abllity, demon-
strated ability,

I know of my own knowledge of Mr. McCone that he is the
man that possesses these qualities to a marked degree, and I
take great comfort in this nomination for that reason.

Furthermore, I know him to be g deeply religlous man and
one who understands better than most, and I believe as well as
any, the nature of the Communist menace wlith which we are faced.
So I believe, Mr. Chairman, that he 1s in all respects which
can be reasonably taken into account in-conneétion with this
kind of ah appointment, that he is fully qualified and will give
a wonderful account of himself in thig new post with this great
responslblliity, which he will shortly assume,

I only have one or two questlons, perhaps, Mr. McCone .
There was some discussion this morning about the President's
letter to you in which he referred to your Deputy whom he has
designated to serve as a member of the Board; later, that he
would expect you to delegate to your principal Deputy, as you
may deem necessary, so much of the direction of the detalled
operation of the agency as may be required to permit you to

carry out your primary task as Director of Central Intelligence.
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My recollection is that General Cabell 1s the Deputy at
the present time.

Mr., McCone. That 1s correct.

Senator Bush. Am I correet in my recollection that he is
resigning some time in the near future? |

Mr. McCone. Yes, the 31st of January, he is retiring
from service.

or Bush., e

Senator Bush., W11l the selection of your Deputy be one
of' your chilef responsibilities? |

Mr. MeCone. By law the appointment of the Députy Director
is a Presidential appolntment, to be conflrmed by the Senate.

Senator Bush. S0 you will have the responsibility, then,
of recommehding the Deputy to the Presldent, is that'correct?

Mr. MéCone. I think I will have the privilege of recom- |
mending him,

Senafor.Bush. Have the privilege?

Mr, McCone. Yes.

Senator Bush. I have observed that in the CIA elther
the Deputy or the Chalrman has always been a high rankiné mili-
tary person. General Bedell Smith, I belleve, was the Chalrman
Of the CIA, himself, or the Director of the CIA, himself, but,

otherwlse, when we have had a civilian Director, we have

usually had a high ranking military officer g&?q

5 which has
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always 1mpressed me favorably.

Would you care to tell the Commlttee whether you feel dis-
posed to recommend the appointment of a military person for this
job of Deputy or not?

Mr. McCone. I think, flrst, because of the responsibllities
that are golng to be thrown on this man, for the reasons mentloned
in this letter, which are greater perhaps than they have been
in the past, we wlll want to search out the most competent and
able man that we can get and who 1s willing to undertake the
Job, and it willl be no easy Job.

Now, 1f that 1s a millitary man, I think that would be a
most satlsfactory arrangement. There are a number of reasons for
thls.

In the flrst place, mllitary men are usually well trained
In administrative responsiblllties, and this will be a big
administrative task.

And, secondly, there ls an Intimate interrelationship
between the agency and the military establishment.

And, finally, by law, in the event of war, a very Sub—-
stantial sectlon of the agency goes lnto the military command.
There is no requlrement in the Act that calls for a military man
as the alternate to the Director. The Act states that if the
Director 1s a milltary man, then the Deputy must be a clvilian,
but it does not state the vice-versa of that.

I would hope, in summary, I would first look over the
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avallable military offlicers to see 1f one might be available who
had the competence and the quallfications for the Job. That
would be my preference, |

Senator Bush. I have no other questions.

Chalrman Russell; I may say to you, Mr. McCone, for
whatever 1t may be worth, I think 1t 1s highly desirable for a
civilian to have someone who has had training in military intel-.
ligence; that is, to assist him in this ageney. |

If you can poSsibly-get a mllltary man that you can work
with, I think the converée of what the Act says is what the
Congress had in mind when they pbrovided that 1f he be a mllitary
mon, that he should have a‘civilian Deputy. . ‘We have had
military men Dlrectors on a great many occaslons.

Admlral Hillenkoetter -- I do not guarantee that pronuncia-
tion -- was the Director for a long time aﬁd General Bedell
Smith was requlred to have a civilian specifically, but I am
sure we have military men who have the trainlng and patriotiém
that would fitvthem into this position Qery well,

Senator Bush. Mr., Chalvrman, I do not mean to 1nterrupt,
buﬁ I would like to add my own comment entirely in support of

“what you have just sald on that, and to observe that I think
it has been wonderful since I have beeh here, one of the things
that has impressed me most has been the quality of ouf high

ranking military men that come to the surface after 30 or more

years of service in the mili tar r§anizati %

3.
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I do not think we bring up in any walk of American l1life
finer ciltizens, men of greater ability, versatility, depend-
ablllty, patriotism and so forth, than in the men that even-
tually come to the top in our Services.

So I Joln the Chalrman in hoping ﬁhat you will continue
in the traditlon, if it 1s that, and find a man in the Services
to be your Deputy, in the Mllitary Services.

Chalrman Russell. Senator Cannon?

Senator Cannon. Thank you, Mr. Chalrman.

Mr. MeCone, there was one point raised this morning that
left some confusion 1n my mind, and I would like to correct the
record on 1t.

When Senator McCarthy referred to a quotation of Hansen
Belduwin in which he said, "It should be clear that intelligence
1s too important to be left to the unsupervised," I gathered
the impression from the answer that actually the CIA was super-
vised by some agency, and I do not believe that 1s,eorrecf;

I wonder, would you care to state is there any agency that
supervlses, exerclses aupervisqry control over the CIA?

Mr. McCone. ©No, there 1s none. I am sorry if my response

gave that lmpression. There is none,
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Senator Cannon. I think that the inference was made Thab
thé National Secufity Council, pe:r'hapsj exerciscd some
gupervigory power, but they simply recommend, make recomnendations
-’ to the Pfesident, is that cérrect?

Mr. mcConeg Yes., By lau the agency reports to'the _
National Securilty Co&ncil, and the National'Secﬁrity council
takes a very considerable cogniZance,‘it has in the past, over
the operatidns of the agency. Bﬁt I wouldn't term it‘that-ﬁhat
Wag supervisory. ngever, the point that I Waﬁ making was that
in many fieids of our activities,_our foreign activities, thére
is estabiished and under this administration and the past,
propex sﬁpervisory arraﬁgements of én intefdepartmental nature;
- Senator Cannon;‘ Wow Mr. McCone, you stated a few moments
ago that‘you would feel obliged to foilow ﬁhe 1nstrﬁctions and
directicns of the President, unless 1t was qleariy.in vliolation
of your oath to support and defend the Constitution of the Uﬁited
States. Senator McCarthy ralsed the poinﬁ oﬁ page 4 of his
statement concerning the 1ega1‘or Constitutional justification
for certain éctions, and in that connection I would like to ask
you whether ox not you feel that if the CIA wéﬁe to interfére.
or to assist In the overthréw of the‘government of‘anj forelgn
~ country, that would be a violation of your Constitutilonal
authorlty. |

Mr, McCone. Well, that is an answer, a rather difficult

hypothetical question fo»anSWGr, Senator., I think that there
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agaln it would really depend upon the actlons that might be
indicated In support of the Presildent's foreign policies and
desired by him and hils determination to conduct thils foreipn
policy toc meet the bhest interests of the United States and our
dotermined ‘effort to fight back the intrusion of communism.

I would bhe inclined to su@porb hig efforts in this regard
based on his Presidential prerogatives and.hié Presidential
avthority. It would have to be dquilte an extremé cage, I éhould
think, before I would feel that 1t was a violation of Constitu-
tlondl rights of the executlve branch of the government.

Senator Cannon. Bub certalnly you would not feel that you
had the authority to take any such actions without specific
approval aﬁd direction of the President?

Mr, McCone, Oh, that 1s correct.

“Senator Cannon. And.that short of that, your authority.
would be limited solely ©o the colleétion, evaluation and dlssem-
ination of intelligence type data, intelligence type of infor-
mat lon?

Mr., McCone. That is correct.

Senator Cannoen. I was concerned about Senator McCarthy!s
e'tateme‘nt that the CIA takes the credit for the overthrow of
Dr. Arbenz as Presldent of Guatemala in 1954, 1Is tﬁat'a 
recognized fact that CIA dées take any such credit sdﬂfar as

you know?

Mr. McCone. Not that I unow of, no.
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Senator Symington. Will the Senator yleld?

Senator Cannon. I will be happy to yield.

. wou Id '
Senator Symington. TheyArun into deect conflict with

other agencles of government in doing that,-&#—%ha%—és—tyae,

b@@ause‘fﬁe Aubas ador-%he&e—%u&%e&f told me %hab he took
tn bein /mj.:/y f\a_s;wvts.ble-

direct D]Gasu.fe, rersponsithbit s.u‘/ &% 'CSLAIV e I remenber-Gthe
ﬁnﬂaa adg;g 2ald he ”QS '{"'Inrs ‘nnn e lﬁa"; 346
good Lh¢n& to do, 4;4H&1ﬂH%PAH¥¥L lots of people would take

wl .
credlit for ity and ji'gﬁr4HHH&Lt, perhaps it would end up in

a:._.
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The CIp.

Senator Cannon. I algo note the stabtement wherein CIA
éupposedly helped equip an army in the south to remove Souvanna
‘Phouma. Now, do you know bf any action taken by the CTA in
helping equip an army in the Vietnaﬁ situation? |

Mr, McCone. Not by the CIA;ano. There was a great deal off
forgign milit ﬂry ald went ¢nto That nrogram.
| Senator Cannon, 80 I unders and buu I am Just LxJing to
deliﬁcaue and define in my own mind at 1east-where the authority
lies in the CIA and what your reSponse as to'ﬁhét authority is.

Mr, MeCone, getting back to this'professor situatidn, I
thinle jou_have alreudy'indicatéd that you tobk no direct actidn ;
and you made no offidial comﬁunicab&cnqand no offiéial request
thét these profgssora be dlscharged from their duties, and you
stated to_Senator Bartlett that there were of'course péople.who

knew you were unhappy with them. Dig you; informally'atfleast,
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make an unofficial request, and I am Just éaying thils to try to
clarify the record, make an unofficial reduest;or suggestion to
apyone in authority at any tlme that these people should be
discharged because of their actlons?

Mr., McCone. No, I did . not.

Senator Cénnon. No further guestions.

Senator Beall. Mr. Chalrman, 1¢ hasn't been my pleasure
to have known Mr, McCone before today, but I have been ceftainly
very much impressed by what members of this Committee who have
worked with him have had to say, particularly Senator Sjmington
who has worked wlth him.

I wasnt't a member of the Senate in 1950 and '51. I was &
member of the other body. At that time we: .in wesﬂfﬁ;ryiand were
very much concerned about an awarding of a contfact to Kalser-
Frazerlfor the construction of the C-119. I belileve you took
1t away ffom ~- you awarded the contract, didntt you, to Kaiser-
Frazar? |

Mr, McCone. I approved the award at that time.

Senator Beall. Falrchild at Hagg?rstown wag making the
Cc-119.

Mr. McCone.liThat ls correct.

Senator Beéll. D1d you iInstruct them to turn their
engineering personnel, the blueprints and so foxth over to the

Kadger plant at Willow Run?

. Mr, McCone. Not their personnel but the blueprints, whilch
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were the property of the Air Force.
Seﬁéﬁor Beall., But KaisaraFrazer didvtake some of the
personnel? |
Mr. McCone., As I recall 1t, and this was é iong time ago,
as I recall it they entered into a mutwal assistance contract
of some kind which méy have requiréd some personhel. |
| Sénator,Beall. Wasn't it = féct_that Fairchild were bui{ﬁ}ng
the C-119 for'$26,9906?
| M. MeCone. Just about.
Serator Beall. And Kaisern-Frazer charged $1,200,0009
Hr. McCone. Informatibn'of that na?ure came out in the June
1953 hearing, but ‘I left the Mir Forcc prior o the timg that
KaiéeruFrazer pfoductioﬁ had gtarted, between October 1951 and

June 1953 I aid not have the information on cogsts and so forth,

‘But when thils hecaring which vas at my own request was held by a

Subcommlttee of thls Committee, information came out that the
then production of Kaiser-I'razer plant.was In the order of -~-
it was a very high figure, and I imagine that you got that
fipure from the recérd. I haven't looked at the record, but it
sounds-famiiiar to me.

Now, theré are many factors that ehter into that._ Kaiser-
Trazer wag getting started and the Hagéérstown plant had been
going for several yearg, 80 fhere was a point on‘%earning curve,
ALl of those things were a part of the comparlscn, I am not
in a positilen to comment on the perfdrmanée of Kaiser-Frazep
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except that thoscec who testifiled for the Alr Force and.who
were familiar wlth it secmed to feel that the costs were quilte
high, disappointingly so. | |

Senator Beall, Do you remember wrlting a memorandum
warning the cogts of the C-11Q being prdduced by Kaisepr-Frazer
might become loaded with costs properiy attributable.to Khiserﬂs
automobile enterprise?

Mr. McCone. Yes; I wrote that memorandum wifh respect
not only to Kalser-Frazer but to.several others; The circumstance
was this. We were golng through the transition of = peaée-time
cconomy to really a var-time econcmy, and ve were utilizing
commercial plants, automobile plants‘and engine plants for the
manufacture of alrplanes énd engines and all the rest, and I was
fearful that the cost of the transition would be loaded on our
contracts, and therefire, I ﬁrote a memorandum to the Chief 6f
Staff of the Alr Force and the Chilef of the Air Materiel Command
urging that in ﬁegZectin;3these contracts and in éetting up
thelr audilt staffs and so forth that they be very careful that
we didnft'pay e that the cogts of the government vere not loaded
wlth costs properly chargeable to thelr commergcial operations.

Senator Beall; Dut vou ﬁidn*t realize that between December

the 5th and the 15%h, that this possibility existed at that time,

A3 you?

Mr. McCone. Your question, sixn?

Senator Beall, VYou did not realize between December the 5Bth
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and Deceﬁber the 15th that this possibllity existed., You
discovered that latexr?

M, McCone. Yes, I reallzed it »ight along.

Senator E3311¢ Dld you?

Mr. McCone. Because it was obvlous to me, having had a
background in the manufacturing business. It was obvious to
me, It was on January 5th, as I recall it, that I wrote the
memorandum,

Senator~Bealla Thank you Mr, Chaiyman. That is all,
Thanl Vyou M, McCone.

Chalyman Russell. Any furtherIQuestions?

Senator Symington. Yes, I would 1like to make an obser-
vation based on some tegtimony heve. To the best of my |
regollection some of the people who have.ﬁeen'diréc£ors_of
Central Intelligence have had no intel;iggéce expérience. As I
remember the first one was Admirai Sﬁdﬁgy Souers. Whether he
was in ONI or not I do not remembex. 'If he was; then he had

experienc e :
some LntelngenceAas a part of the Navy. The second one, I
believe, was eithen General Bedell Smivh another leluary man,
or Admlra1 H¢11enk0eLter. ' |

Chaifmén'ﬂuseall, Hiiiéﬁﬁbettér;was‘:sécond.

Senator Symington, Aﬂd'“o the best of‘my knowledge, the'
careers of neither of those. men wére prlmarlly lntelllgence.

Hrecause o} éian§414 assigmnments.,
They may have had lthﬁust_l;ke—in~¥apkeug~weyk -you get various
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.anwunﬁng_ar_éelling-_énd-@perating«-axp@z&&eme-. L do know one
former head of the Central Intelligence Agency, dris—nome—is
General Vandehberg 5 ﬁho was taken from the milltary 1into
Central In’qelligence and objected J.r-e-rqg-vbi’cterlj Ho—me—bhat—he
;wers:—gé&ﬁg—’ee—&e—tkm—woﬁc—, because -he—sa1d he h'adni‘t hﬁd expe r-
that pield.

ience in 4éy——and-4t came up again when he was congidered
A lfﬁtelr 7('4'& ‘

suceessfully to be the Vice Chlef of Staff anﬂAChief of Staff,
He 4id not feel that he was at home in intelligence, because of
lack of experience', //e was a—,?';—ea f"dfi,e/.

Senator Case, What about Wild Bill Donovan?

‘Senator Symington. I don't think he was ever the head of
Central Intelligende.

Senator Case. Not after CIA was created statutorily. He

directed some actlvities later,

Senator Symingbon. -SRI betieve that—the—onlyperson
who-really had-extensive intplligence sxperience—afberthe
CIA-was—formed-and_prio A Mp. M .=“ artainly on a nations
‘scale was Ne.Ailen Duides, and—I-know that General Vandenbers
was-1limited., As _yf knmt,hemaﬁommandmoﬁtacillcal air.

in—Burepe :—Lam-almost-cerbain that he was not the Alr Corps.
or-Alr Foy efewhea@r-ef-.winteHigenee,wbut—-} will cheel that for the

ﬁas éae«
record. In as_puch as Mr. McConeI\in positionSas sensitive as the

Atomic Energy Commission would—be constantly in matters that

. _ ’ ﬂ'h\f)s?"
had the hilghest classification, I would beAce‘rtain in my oun

ha _ ~
mind that he had more <~xperience in this fleld than General
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Vandenberg had prior to his taking the position.
Mr, McCone, I would like to ask a couple of questions
wibh out : . ,
here, @nd-—I-havents The slightest criticism of anybody that
asked any questions in this hearing, of course, and I know you
S o, Sue h ?aea#rons Are..
know that and I know you havendt cither., -Phis—4s the purpose of
these meetings.
M. McCone. That is »ight.
Senator Symington, Aﬁémgomc of my colleagues who asNthe

more ’ :
084 detalled questions are %he ones %hat I respect as much as

membav &

any peopleIn the Senate. Bub—I-wouvldlike to-ask somePlab-out
guestilons., Thils is the third time you have appeared before
the Seﬁate, is it not?

Mr. McCone. That 1s correct.

Senator Symington. Have you ever done anybhing illegal.ih
business that you know of?

Mr, McCone. No, sin,

Senator Symlngton. Have you ever done anything unethilcal
in business that you know ofé'r.

Mx, McCone. ‘No, sirc

Senator Symingténw ;Whén you wexe in private business you
had partners and/or stogkholders, didntt you?

Mr. McCone. That 1s correet.

Senato? Symingtbn. .And you did your best without dbing
anything illegal or unethical to eafn 8 profit for yourself angd

your stockholdexs and partners, is that correct?
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Mr, McCone. That ls correct.

Senator Symingbon. Now it is still legal in America,
if not to make a proflt at least to Try to make a prefit, is
it no?

Mr, McConéo That ils my understanding.

Senator Bush. It is illegal to keep 1t.

Senator Symington. The Senator from Connectilcut says 1t is
only illegal to keep 1t, and I belleve some of your testimony
has given practical effect to that observatioﬁ because.you said
you were belng taxed 95 percent of your profibs?

Mr, McCone. During war.’cimeo

Senator Symington. -I-am only stating to you, [dldn't you

| say 95 percent of your profilts were taxed?

Me, McCone. Thdt is right. -

Senator Symington. So I think the gomewhat jocular

' never the kess gome
observation of my frlend from ConnecticutAhas-graatkmerit.

My—final-—gquestion along these lines ls this, Filrst,
I would like to say that T thinik that the—Commibbes - -—-’é&‘a/?{:) \bhe
Senator fﬁaﬁ South Dakota, wheo 18 one of the most informed
men %hed I know, a%eutfth%s—beéyuaﬁé—%he~%&we—éreun&—f%, says
that your Deputy Director of Centrél-lntelligence has to be
confirmed by the Senate.

Mr. McCone, That is my underﬁtahding, yes.

Senator Symington. Andliqbga\@uch a8 that 1z your under-

standing, and in as much &8 the Chalrman. of this Committee
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ot least implled, if he didn't actually state that the legis-
1ative higtory and sense of thé Congress was that.he should be
a military mah, T would hope that you would glve that
,considefation, pocaupe I agree “Whth-the—Ohairman that because
of the nature of your work and the relatilve proximity_of the
two organizaticns, the Defenée Dcparﬁment and Central Intelligence;
ﬁwency which some times have not worked together entirely
catlsfactor¢1y, and In aq\@pch ag you sald something whieh I
did not know bcforc; namely that in time of war a large part of
you apparatus goes . into the Defense Department, I would hope
sKe h os :
that one of the menﬁ§enator Bush referred to #lth long qxperience
n the military, could be your deputy.
' 5&/0.,4‘7%@ Senates

Nou my final questlon 18 this. This is your third time,
ard You ha¥e~never nad a vote against you yet In The two
previous tineSJH&&¥ yoa-ha#g—aeme before- the Senate. Do you
know of any reason of any kind, di rect or indirect, Lhat would
prevent you from handling this position 1n§30¢ordance with the
wishes of the Président and your cath of office?

Mr, McCone. No, I know of none.

Senator Symington.‘ T have no further guestions, Mr.
Chairman. |

Chalrman Russell. Does any other membe r Of‘the'Committee
have uddibionai Questions? 7Senator Cannon.

Senator C.anon, Mr. Chaimman, one question has been ralsed

in my mind as & resulb of Senator Beallts questilon, Why was the
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contract taken from Fairchild aﬁd avwarded to Kaiser 1f you
antlcipated that costs might go up by recason of conversion from
automobille wdrk and no experience,

Mr. McCone., Well, the reason for 1t -- there was no
contract taken away from Fairchild. What happehed was that we
Wwere geolng through a vast expansion of our aircraf: production
program, and the agreed productilon needs forp thils particular
type of alrplage was sevefal times the all-out, 24-hour a day —
capaclity of the Haggerstown plant of Falrchlild. Therefore,
the ?ﬁoblem that we faced was whether to open up a second
plant under Fairchild.management in Chlcago, Omaha or elsevhere,
or to take a second mource such ag KaiseruFrézer. The
recommendations of the Air Materilel Command and the Air Staff
vhich I appﬁovéd was to melect Kalger-Frazer, who had a large
plant at Willow Run, and we had a recapture clause in our
contract S0 we cou1d reposses 1T in the event of an emergency,
and thls appeared to ug to be a better foundation for our
expahsion'program than the opening up of the Chicago plant,

And there were various factors, labor shortage and all the
rest'that'éame-into it. But the point, Senator Cannon, is that
there ﬁas no contract taken away from Fairchild,

Senator Cannon. Fairchild did cont inue?

Mr, MbCone.v Falrchild did cbntinue.

Senator Cannon. To operate Bt theirp capac ity?

Mr. McCone. AL thelr capacity, that 1 right.
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Senator Cannon. Thank you very much. Thank you, Mr,
‘Cha irman.

Chairman Russell. Any furbhomquestions? If no obher
member of the Committée'has any further questions, Mr. ﬁcéone,
we will excuse you for the time being.

Mr. McCone. Thank you very much, sir.

Chairman Russell. The Committee will go inbto execubive
session here to determine what further steps should be taken.

(Wheresupon, at 4:15 p.m. the Committee went into Execubive

Session.)
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